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Books and Charts Multiply 


There is one book that should be read by all investors—large and small, young and old. It is Mr. Louis Guenther’s 48-page handbook 
called “INTELLIGENT INVESTMENT PLANNING’—an outline of basic rules, principles and procedure necessary to successful 
investment. Price 50 cents, or free with every book order of $4 or more sent before Jan, 31, 1939. 


To Help Correct Errors in 


Timing Stock Purchases and 
Sales, Study— 


“Financial & Business 
Forecasting” 


HY do so many investors miss 
the turn both ways? In a Bull 
Market, when prices are high, they 
don’t sell because “prices will surely go 
higher.” At the end of a Bear Market, 


when prices are low, sometimes below - 


working capital, they don’t buy because 
“prices will surely go lower.” To help 
correct these mistakes in timing stock 
sales and purchases, study the back- 
ground of booms, depressions and trade 
cycles, the barometers of trade activity 
and the principles of market forecast- 
ing, so clearly explained by Warren F. 
Hickernell, in “Financial & Business 
Forecasting” ; 2-volume set, 914 pages, 
limp binding, published at $12.00—clos- 
ing out price $4.00. (Offer includes 
FREE latest “Century of Business 
Progress Chart” revised to Oct. 1, 1938 
—price alone $1.00.) 


To Get a Better Idea of Tech- 
nical Market Action, Read— 


“Stock Market 
Profits” 


By R. W. Schabacker 


(Author of “Stock Market Theory & Prac- 
tice,” which is out of print—used copies sell- 
ing at a premium, $7.50 a copy) 
ON E of the few outstanding stock 

market technicians of the past 
fifteen years here gives you the benefit 
of his exhaustive market studies and 
trading experience. Subjects covered 
include: “New Conditions to Be Faced,” 
“How to Detect Market Turns,” “Fun- 
damental vs. Technical Factors,” “Cyc- 
lical Rules for Profit,” “How to Antici- 
pate Big Moves,” “Rules for Avoiding 
Loss,” “The Dow Theory Evaluated,” 
“Should You Average Down?,” “Ver- 
tical-Line Charts vs. Figure Charts,” 
“Figure Charts—A Help or a Hoax?” 
“How to Handle a Bad Commitment,” 
etc. 


Properly used, this book will help take the 
guesswork out of your stock market opera- 


tions. Schabacker’s book brings you a Plan — 


for Profits: p 
Tells you how to do your own forecasting, 
how to predict major business swings, how to 
make money out of market trading, how to 
compute price-earnings ratios, and places at 
your fingertips the answers to hundreds of 
questions on market technique. Published 1934 
at $5.00; 342 pages, 12 chapters, temporary 
price, $4.00. postpaid, 


To Protect Yourself Againy 
The Greatest Inflation in Tw, 
Decades, Read— 


“If Inflation Comes” 
What You Can Do About I 
By Roger W. Babson 


A* ALL-TIME high in government 

spending appears more and more 
certain for the coming fiscal year. In- 
stead of calling this book “If Inflation 
Comes,” perhaps a more appropriate 
title would be “WHEN INFLATION 
COMES.” 


What are the “Cyclone warnings” of 
inflation? How will inflation affect 20 
leading industries? What are the only 
safe hedges against inflation? Read 
this 204-page book NOW for Babson’s 
answers to these and other pressing 
questions about inflation which concern 
every investor, every businessman and 
bank depositor. Price, $1.35, postpaid. 
(List of additional Books on Inflation 
sent on request). 


To Understand Tape Reading 


and Signals Many Investors 
Miss, Study—_ 


“Ticker Technique” 
By Orline D. Foster, 112 pages, $5.00 


HE author also wrote “Making 

Money in the Stock Market” and 
“Twelve Lectures on Stock Market 
Operation,” both out of print. A stu- 
dent of technical market action and for 
seventeen years an active trader in 
stocks. This latest work, “Ticker Tech- 
nique,” published 1935, quickly became 
one of our best sellers. It calls atten- 
tion to various important ticker signals 
and presents the author’s theories as to 
their market significance. 


Phases of market operation discussed 
include: Trends, Major Downward 
Trend, The Intermediate Swings, Major 
Upward Trend, Volume, Short Selling, 
Trading, The Turn, Day by Day, By 
the Hour, Averages, Brokers’ Loans, 
Charts, Chart Formations, Trend Lines, 
Secondary Reaction. In rich looking, 
flexible, loose-leaf binder. Price $5.00 
postpaid. (The limited edition, printed 
privately, will soon be exhausted.) 


To Start The New Year Right 
Begin Keeping Your Personal 
Records of Income, Stocks, etc., 
n 


“Mi-Reference” 
An Ideal Gift 


"TESTED and Improved through 
more than 12 years’ use. Ring 
Binder—100 sheets—5%Z x 8% inches 
(Pub. at $5.00) $4.50. For every man 
who is thinking of the future of his 
family and who wishes to leave a com- 
prehensive record of his estate in sim- 
ple, understandable form, we recom- 
mend “MI-REFERENCE,” with ruled 
forms for keeping records of all assets, 
stock market transactions, dates, prices, 
earnings, dividends, profits or losses, 
price range, Income, Income Deduc- 
tion, etc. Regular edition, Limp Kera- 
tol, with 100 ruied forms and index 
(published at $5) only $4.50. DeLuxe 
edition, Limp Leather, with 200 ruled 
forms and index, published at $10, now 
only, $8.50. (Any name stamped in gold 
—on cover for 50c extra—a wonder- 
ful New Year’s or Birthday Gift.) 


Ask for List of 150 ‘Books for Investors''—Free 


Buyers in N. Y. City add 2% for N. Y. C 
Books Sent Same 


Sales Tax. 
Your Remittance Reaches Us. 


To Get a Clearer Picture of 
Stock Price Movements and 
Trends Study These 


Charts 


3-TREND SECURITY CHARTS of 201 Lead- 
ing Stocks. You can’t remember what each 
of 201 leading stocks has done week by week 
for the past 18 months. But with these charts 
you can SEE weekly tops, bottoms, trends and 
volume at a glance, Each set of 201 charts 
includes: important statistics, Transparent 
Work Sheet, ratio ruler, instructions. Next 12 
monthly issues, $25! January issue ready, $3. 


Ask Aspout OTHER 
Stock CHARTs: 


(1) Century of Business Progress Chart, 
7%4x48 inches—$1.00; (2) THE Stock Picrure, 
containing 800 Monthly Charts of listed stocks 
(monthly high and low) from Jan. 1, 1932, to 
Jan. 1, 1939, in flexible leatherette binder— 
only $10.00 (a year’s service $50.00); (3) Daily 
Weekly’ cr Monthly Charts (8%x11 inches) of 
100 active stocks— $8.50; (4) 42 Daily Charts 
(11x17 inches) of Dow-Jones Industrial and 
Rail Averages, 1897-1939—$12.50; (5) Wall 
Chart, 23x42 inches, of Dow-Jones Weekly 
Industrial, Rail and Utilities Averages from 
1921 to 1939 for $1.15; (6) Portfolio of 252 
Cycle Charts (3-Trend)—a 17-year graphic 
record of 252 stocks, charting yearly high-low 
prices, earnings and dividends, only $3.00. 

No. 5 and No. 6 FREE with $25.00 order for 3- 

Trend Security Charts. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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New Book 


An unbiased criticism of the present 
Administration — and a_ penetrating 
cross-section of the current American 
scene. 


The author offers the American pub- 
lic a scathing but seemingly logical 
criticism of the present Administration 
and the New Deal. He accuses the 
Roosevelt regime of the worst kind of 
pseudo-liberalism which slowly strangu- 
lates the liberties guaranteed in the Bill 
of Rights. 


$1.75 Postpaid 


The Financial World Book Shop 
21 West Street New York 
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Convenient to all New York 
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Calendar of 1938 Annual Report Releases 


The following compilation indicates when the annual reports for the twelve months ended December 31, 1938, 
should be released in early 1939. In cases where the company does not issue regular quarterly reports on a 
calendar year basis, footnotes indicate when reports are issued and the fiscal year ending. 


Company Date Com Date Company Date Company Date Company Date Company D 
Abbott Labor....... Feb. 19 | Byers rnd M.)..(i)Jan. 15 | Fajardo Sugar..*(g)Nov. 1 | Kinney (G. R.)7(m)Jan. 26 Packard Motor..... Feb. 23 | Superior Oil... ... yf, ate 
Abra. Straus..7(a)Apr. % | Byron Jackson,..... Mar. 15 | Fed. Lt. & Tractt(i)Jan. 15 | Kresge (S. S.)*(m)Feb. 6 | Pan-Am. Airways Superior Steel 2!" "Rey 
Acme Steel ........ Feb. 1 | Calif. Packing.*(b)Apr. 29 | Fed Min. & Sm...Mar. 15 | Kresge D. St...¢(a)May 2 *(m) June 3 | Sutherland Paper. . Jan’ : 
Adams-Millis..7(m)Mar. 2 Callahan Zinc......Apr. 28 | Fed. Motor ...*(m)Mar. 23 | Kress (S.H.).*(m)Feb. 1] Pan-Am. Pet. & Tr.Mar. 29 | Sweets ......., ‘Mian 4 
Address-Multigr....Mar. 28 | Calumet & Hecla...Mar. 3 Fed. Screw Wks....Feb. 26 | Kroger Grocery}(m)Feb. 11 | Panhandle Prod....Mar. 28 | Swift & GIDE : 
Air Reduction...... Mar. 24 | Campbell, Wyant...Feb. 21 | Fed’ted Dept. Str. Laclede Gas Light..Mar. 2 | Paraffine Cos....(f)Aug. 20 | Swift Int'l *(m) Mar 
Air-Way El. Ap....Feb. 24 | Canada Dry..... (i) Dee. 12 *(a)Apr. 7 | Lambert Co........ Feb. 25 | Paramount Pict..... Jan. 27 | Symington-Gid: - (a) Mar. jf it 
Alaska Juneau...... Mar. 18 | Cannon Mills..*(m)Mar. 28 | Fidelity-Phenix Lane Bryant....7(e)July 23 | Park & Tilford....Mar. 30 | Talcott (Jas.) : 
Allegheny-Ludlum...Mar. 28 | Carpenter Steel..(f)Oct. 3 +(m)Feb. 19 | Lee Rubber & Tire Park Utah Cons.. .~ 6 | 'Telautograph |" ""* Feb, 
Allen Industries....Feb. = | Case (J. I.)....*(j)Feb. 1 | Filene’s (Wm.)*(a)Apr. 7 t(j)Jan. 12 | Parke, Davis....... ‘eb. 14 | Tennessee Cp." 1 
Allied Chem...*(m)Mar. 18 | Caterpillar Tractor..Jan. 25 | Firestone Tire..+(j)Jan. 10 | Lehigh Port. Cem’t.Feb. 21 | Parker Rust Pr.. a 29 | Texas Corp *( er 3i 
Allied Kid ....*(f)Aug. 9 | Celanese ..........Mar. 7 | First Nat. St’s..(c)June 10 | Lehigh Valley Coal.Mar. 11 | Parmelee Trans.. - ADF. 4] Texas Gulf Prod moe it) 
Allied Mills..... (f)Aug. 26 | Celotex .........(j)Dec. 28 | Flintkote ......... Feb. 3 | Lehn & Fink...... Mar. 12 | Pathe Film........ 7) ‘Texas Gulf Sulphu 2! 
Allied Stores....(a)Apr. 9 | Cent. Aguirre. 31 | Florence Stove.j(m)Feb. 17 | Lerner Stores..¢(a)Mar. 1 | Patino Mines.. 4] Tex. Pac. Coal & 
Allis-Chalmers ....Mar. 15 | Cent. Foundry...... 16 | Florsheim Shoe.7+(j)Dec. 22 | Libbey-Owehs-F’d .Mar. 16 | Penick & Ford..... Feb. 26 | Texas Pac. Land Ty Tar, 14 
Alpha Port. Cem...Mar. 30 | Cent. Violeta S. «(Dee 16 | Follansbee Bros....... {(n) | Libby, McNeill.*(b)Apr. 14 | Penney (J. C.). ee 4 *(m)M. 
Amal. Leath,..+(m)Mar. 24 | Century Ribbon.....Feb. 25 | Food Machinery (i)Dec. 5 | Life Savers........ Mar. 26 | Penn. Coal & C...Jan. 25 Thatcher Mfg Fe 3 
Amerada Corp...... Apr. 12 | Cerro de Pasco,*(m)Apr. 27 | Foster Wheelert(m) Mar. 12 | Liggert & Myers Penn-Dixie Cem....Mar. 7 | Thermoid 
Am. Ag. Chem. - (f) Aug. 19 | Certain-teed Prod...Mar. 17 | Francisco Sugar*(f)Sept. 28 *(m)Jan. 19 | Penn. Glass Sand..Mar.15 | Third Ave. Rwy. ifyjuy 18 
Am. Bank Note..... Feb. 19 | Champion Paper.t(d)July 20 | Freeport Sul. Lily-Tulip Cup.....Apr. 6 | Peoples Drug St...Mar.14 | Thompson (J. R.) rae 
Am. Bosch ..... .Mar. 22 | Checker Cab Mfg...Apr. 6 | Gabriel Co.. Lima Locomotive Peoples Gas Lt....Feb. 8 | Thompson Deotnes ee 2 
Am. Brake Shoe....Feb. 3 | Chicago Mail..+(m)Jan. 24 | Gair (Robt.) *(m)Feb. 21 | Pet Milk..........Mar. 14 | Thompson-Starr. (d)J 
*(m)Feb. 11 | Chicago Pneu. Tool.Mar. 7 | Gamewell ...... “(e)July 20 | Link-Belt ........) Mar. 9 | Pfeiffer Brewing...Mar. 26 | Tide Water Asso.. “Me 
Am. Car & Fd.7(d)June 25 | Chic. Yellow Cab...Apr. 18 | Gaylord Container Liquid Carbonic. (i)Nov. 15 | Phelps Dodge..+(m)Mar. 11 | Timken-Det. Axle” ® 
Am. Chain & C. Chickasha Oil. “vi Aug. 30 t(m)Feb. 24 | Loew's Inc.....t(h)Jan. 5 | Phila. Rapid Trans...... +(m)M 

eb. 10 | Gen. Am. Transp...Mar. 14 | Loft Ine........... Feb. 26 | Ph. & Rd. C. & I..May 14 | Timken Roll. Bear. Feb. 
Am. (hithe ...+.55 eb. 5 | Chile Copper....... Mav. 28 | Gen. Baking ...... Feb. 15 | Lone Star Cement.Feb. 19 | Philip Morris..+(c)June 10 Transamerica .*(m) Ma = 
Am. Coiortype. Feb: 23 | Chrysler Feb. 24 | Gen. Bronze ..*(m)Mar. 9 | Loose-Wiles ......Mar. Phillips-Jones +(m)Mar. 5 | ‘Transcont. & West. Feb, 4 
Am. Com, Alcohol..Mar. 17 | City Ice & F..¢(m)Mar. 11 | Gen. Cable ........ Feb. 28 | Lorillard (P.).*(m)Feb. 5 | Phillips Petrol.....Mar.15 | Transue & Will’ms.Feb. . 
Am. Crystal Sugar City Stores...... (a)Apr. 29 | Gen. Cigar ....... Jan, 28 | MacAndrews & F..Apr. 14 | Phoenix Hosiery Truax-Traer Coal(d)Jun 5 
*(c)May 28 | Clark Equip........Mar.15 | Gen. Electric ...... Mar 4 | Mack Trucks .,...Feb. 23 *(m)Feb. 16 | Truscon Steel ion 
Am. Encaustic T....Mar. 10 | Cleveland Graph...:Mar. 15 | Gen. Foods ....._. Mar. 9 | Macy (R. H.)..7(a)Apr. 7 | Pillsbury Flour*(e)Aug. 1 | Twentieth Ct. bere, $ 
Am. & For. Pow...May 2 | Climax Molybdenum.Mar. 1 | Gen. Mills ....*(e)July 26 | Madison Sq. Garden Pittsburgh Coal*(m)Jan. 31 | Twin City Transit. Jan. 97 
am. -Hawaiian ss. “Mar. 8 Cluett, Peabody.+(m) Feb. 11 Gen. Motors pease my 4 t(e) Aug. 11 Pitts. Coke & Iron.Jan. 19 Twin ch Mar. 2 
Am. Hide & Leath.(f)Aug.6 | Coca-Cola ......... Feb. 28 | Gen. Outdoor Adv..Feb. 21 | Magma Copper..... Mar. 21 | Pitts. Screw....... Mar, 22 | wien & Co......... , 
Home Prod....Mar. 11 Colgate-Palmolive Gen. Printing Ink..Feb. 24 | Manati Sugar..*(j)Jan. 17 U 22 
Mar. 7 t(m)Apr. 12 | Gen. Ry. Signal...Feb. 3 | Mandel Bros...¢(a)Mar. 14 | Pittson Co.........Apr. 20 | trion B -Feb. 18 
Am. Locomot.,.7(m)Mar. 17 | Collins & Aik...(b)Apr. 12 | Gen. Realty & Ui./Feb. 11 | Man. Rys. Mod. Gu..{(n) | Plymouth Oil...::. Mar. 23 | Union Catbid Jan, 28 
Am. Mach. /.7(m)Mar. 31 | Colorado Fuel....(f)Sep. 19 | Gen. Refractories ..Mar. 16 | Manhattan Shirt}(k)Jan. 13 | Pond Creek Pocah..Mar. 21 Ol 28 
Am. Mach. & Met..Mar. 7 | Col. Broadcast...... Apr. 6 | Gen. Theatres Eq..Mar. 23 | Maracaibo Qil...... Mar. 24 Poor & Co... .¢(m) Feb. 28 oe T mC Calif: Feb. 11 
ee | eae Mar. 5 | Col. Gas & Elec....Feb. 15 | Gen. Time Instr...Mar. 15 | Marine Midland....Jan. 26 | Porto Rican Am.Tob.Mar. 18 United Ai ‘art (m) Mar. 14 
Am. News ....7(m)Feb. 23 | Columbia Pict... (f)Sep. 3 | Gen. Tire & Rub+(k)Jan. 18 | Marshall Field.....Mar. 18 | Pressed Steel Car..Mar. 16 | aie 15 
Am. Power & Lt...May 4 | Columbian Carbon. .Mar. 15 | Gillette Safety R...Feb. 10 | Martin (Glenn L.).Mar. 24 | Procter & Gamble(f)July 29 Dat d Bi ines .+, Mar. i 
Am. Rad. &Std.San.Feb. 17 | Comm’l Credit...... Feb. 3] Gimbel Bros...+(a)Mar. 30 | Martin-Parry ..(h)Dec. 1 | Public Serv. N. J..Jan. 19 United ¢ seuit..... Mar. 30 
Am. Kolling Mill...Mar. 29 | Comm’l Inv. Tr.7(m)Feb. 2 | Glidden Co..... ¥(j)Jan. 12 | Masonite Corp...(h)Oct. 13 | Pullman, Inc....... Mar. 21 Un Feb. 15 
Am. Safety Razor...Feb. 28 | Comm’] Solvents....Feb. 19 | Gobel (Adolf). .*(j)Jan. 10 | Mathieson Alkali...Jan. 31] Pure Oil..... *(m)Mar. 7 Unit ac aasener. . Mer. 1 
Am. Seating ...... Feb. 14 | Commonw’th Ed....Mar. 21 | Goebel Brewing....Mar. 12 | May Dept. Strs. # (a) Apr. 6 | Purity Bakeries....Feb. 2] United Drege 27077’ Jan. 15 
Am. Ship Build.*(f)Sep. 24 | Commonw’th & So..Feb. 2 | Goodrich (B. F.) Maytag Co.........) Mar. 7 | Quaker State Oil...Feb. 17 United wed aoe Mar. 4 
Am. Smelting..¢(m)Mar. 7 | Conde Nast Pub....Mar. 15 +(m)Feb. 28 | McCall Corp...+(m)Feb. 16 | Radio Corp. of Am.Feb. 9 ss ewood 
Am. Snuff ....*(m)Feb. 14 | Congoleum-Nairn Goodyear T. & R. McCrory Storest(m)Jan. 28 | R.-K.-O. ........ fApr. 19] onit. 19 
Am. Steel Fdry.....Mar. 5 | #(m)Feb. 15 +(m)Feb. 15 | McGraw Elec...... Mar. 4 | Raybestos-Manh. -.Feb. 17 | nit. Ene” (g)Sept. 17 
Am. Stores ...7(m)Mar. 2 | Congress Cigar..... Mar. 18 | Gotham Hosiery;(m)Feb. 16 | McGraw-Hill ...... Feb. 5 | Rayonier Inc....+(d)July 12 | gpg Pret - + f(m) Mar, 15 
Amer. Stove...*(m)Apr. 26 | Cons. Aircraft.*(m)Feb. 15 | Graham-Paige ....Apr. 4 | McIntyre Porcup.(c)June 6 | Real Silk H.. (m) Mar. 10 Unit 
Am. Sugar Refining Cons. Cigar...... ..Feb. 5 | Granby Coppert(m)Apr. 2 | McKeesport Tin Plate Reliable Sts...7(m)Feb. 25 Unit. . Mar. “6 
(m)Mar. 1 | Cons. Edison....... Feb. 25 | Grand Union.......) Mar. 2 +(m)Mar. 7 | Reliance Mfg....... Jan. 3 Unit. Pu ae 2 
Am. Sumatra. (g) Aug. 30 | Cons. Film Indust..Mar. 9 | Granite City Steel. Mar. 14 | MeKesson & Robb..Mar. 23 | Remington Rand. t(ogune 1 nit. Paper rd 
Am. Tel. & Tel....Mar. 1 | Cons. Laundries....Feb. 15 | Grant (W. T.)#(a)Mar. 4 | McLellan Stor. 10 | Reo Motor Car....1 ar. 28 | Freigh (e) Aug. 26 
Am. Tobacco ..~(m)Mar. 8 | Cons. @il..... +(m) Apr. 8 | Gt. No. Iron Ore Mead Corp........d Ap 6 | Republic Steel..... Feb. 2 Us. 6G ght 18 
Am. Type Founders Consolidation Coal. .Mar. 15 (in)Jan. 24 | Melville Shoe. Feb. 28 | Rever Cop. & Br..Mar. 16 | eb. 11 
7(c)May 2 | Container Corp..... Mar. 3 Gt. Western Sugar Mengel Co.........] Mar. 21 Reynolds Metals..,..Apr. 20 U. S. Ind. Al. --..Feb. 9 
Am. Water ing 2 | Cont. Baking....... Jan. 31 *(b) Apr. 27 | Merch. & Min..... Feb. 2 | Reynolds Spring....Feb. 23 - 8. Ind. Alcohol V e 
Am. Woolen Sai Feb. Re. A :. Seger Feb. 9] Green (H. L.)*(a)Mar. 8 | Mesta Machine*(m)Feb. 28 | Reynolds Tob..*(m)Jan. 14 U. 8. Leathe (m) Mar. 25 
Am. Zinc, Lead..... Mar. 25 | Cont.-Diamond Fib.Apr. 12 | Greyhound ~r _.Mar. 8 | Miami Copper.*(m)Apr. 5 | Rhine-Westph..*(f)Jan. 6 U.s Pip r .$(j)Jan 25 
Anaconda Copper....Mar. 28 | Cont. Ins...... 7(m)Feb. 19 | Guantanamo +(i) Dec. 29 | Mid-Cont. Pet...../ Apr. 7 | Richfield Oil..¢(m)Mar. 22 | yy’ g Real -+t(m)Jan. 20 
Anaconda W. & C..Mar. 28 | Cont. Motors....(j)Dec. 30 | Hackensack .Feb. 16 | Midland Steel...... Feb. 21 | Ritter Dental...... Apr. 27] d 
Anchor Hocking Gl. Mar. 31 | Cont. QOil........... Apr. 4] Hall Printing..*(c)June 3 | Minn.-Honeywell ..Feb. 11 | Roan Antelope.. (iiNov, 26) us. gs { (m) Mar. 3 
Andes Copper..... Mar. 28 | Cont. Steel......... Feb. 10 | Hamilton Watch Minn.-Moline I.* wm eS ae Feb. 21 | py’ g melting. § (m) Mar. 24 
A. P. W. Paper..(f)Sep. 30 | Corn Products...... Mar. 5 7(m)Feb. 25 | Mission Corp...... 21 | Safeway Storest(m)Feb. 1 8. To Steel ~+ gee Jan, 25 
Archer-Daniels...(f)Sep. 15 | Coty, Inc...... +(m)Apr. 18 | Harbison-Walker ..Feb. 1 | Mohawk Carpett (mi Feb. 4] St. Joseph Lead United = (m)Feb. 6 
Armour (Ill.)..*(j)Nov. 14 | Crane Co......7(m)Mar. 2 | Hat Corp. of Am+(j)Jan. 15 | Monsanto Chem..... Mar. 8 7(m)Feb. 23 nite tockyards 
Armstrong Cork.7(m)Feb. 28 | Cream of Wheat....Feb. 11 | Hayes Body....t(i)Jan. 11 | Montg. Ward..t(a)Mar. 18 | Savage Arms....... Mar. 7 U ¥(j)Jan. 3 
Arnold Const’le.7(a)Mar. 16 | Crosley Radio...... Mar. 8 | Hazel-Atlas Glass..Mar. 7 | Morrell (John) .*(j)Dec. 29 | Schenley_Distillers.Feb. 25 hae Cyclops 8t.. -Mer. 12 
Seehiie ne ee Feb. 17 | Crown Cork & S....Apr. 13 | Hecker Products.(f)Sept. 2 | Motor Products....Mar. 28 | Schulte Retail. {(m) Feb. 11 niversal Leaf *(f)Sept. 6 
‘Assoc, Dry Gds.+(a)Mar. 29 | Crown Z’lerbach.(d)July 15 | Helme (G. W.)*(m)Feb. 14 | Motor Wheel...... Mar. 8] Scott Paper....... Feb. 11 | Vadseo Sales ......Apr. 20 
Associates Invest....Feb. 15 | Crucible Steel..7(m) Mar. 10 | Hercules Motors....Mar. 22 | Mueller Brass ..(k)June 28 | Seab’d oi "Well: Mar. 30 | Vanadium 
Atlantic, Gulf&W.I.Apr. 6 | Cuba Co......... (f)Sep. 27 | Hercules Powder,,..Jan. 29 | Mullins Mfg....... em ee SS eee Mar. 2 #(m) Mar. 4 
Atlantic Refining...Jan. 26 | Cuban-Am. Sug.*(i)Jan. 3 | Hershey Chocolate..Mar. 11 | Munsingwear .+(m)Feb. 10 | Sears, Roebuck.+(a)Mar. 23 | Van Raalte........ 
Atlas Powder....... Jan. 27 | Cudahy Pack....*(j)Dec. 31 | Hinde & Dauch....Mar. 10 | Murphy (G.C.)* (m) Feb; 2 | Servei, Inc...... (j)Dec. 13 | Vick Chemical. . (1) Seni. 
Asies Taek ....2.+--0 Feb. 26 | Curtis Publishing..Mar. 28 | Holland Furnace....Mar. 3 | Murray Corp....... Mar. 25 | Sharon Steel....... Feb. 26 | Victor Chem. Wks.Mar. 1 
Auburn Auto....(k)Apr. 7 | Curtiss-Wright ....Mar.19 | Hollander ....+(m)Feb. 2 | Myers & Bro...(j)Dec. 29 | Sharp & Dohme....Feb. 14 | Va.-Carolina Chem. 
Austin, Nichols.§(d)June 27 | Cutler-Hammer ....Mar. 4 | Holly Sugar....*(c)June 3 | Nash- Kelvinator (i)Dec. 12 | Shattuck .......... Mar. 7 *(f) Aug. 15 
Aviation Corp...(k)Apr. 4 | Davega Stores..+(c)June 15 | Homestake M..+(m)Feb. 24 | Nat. Acme.........Feb. 28 | Sheaffer Pen...+(b)Apr. 14 | Va. Iron Coal & C.Jan. 31 
Baldwin Locomot...Feb. 17 | Davison Chem....(f)Sep. 1 | Houdaille-Hershey .Mar. 2 | Nat. Biscuit ...... Feb. 18 | Shell Union Oil....Mar. 31 | Vulcan Detinning. . Mar. 14 
Barber Co.......... Mar. 26 | Deere & Co... .*(j)Jan. 31 | Household Fin..... Feb. 6 | Nat. Bond & Inv..Feb. 9 | Silver King Mines.Feb. 18 | Waldorf System....Feb. 26 
Barker Bros........ Feb. 15 | Deisel-Wem.-Gil ..Mar. 26 | Houston Oil........ Feb. 21 | Nat. Cash Reg..... Mar. 15 | Simmons Co...+(m)Mar. 1 | Walgreen Co..t(i)Nov. 22 
Barnsdall (Oil).....Feb. 28 | Detroit Edison...... Jan. 18 | Howe Sound........ an. 18 | Nat. Dairy -+(m)Mar. 11 | Simms Petroleum...Feb. 23 | Walker (Hiram). (h)Oct. 22 
Bayuk Cigar.......Feb. 21 | Devoe & Raynolds Hudson & Manhat..Jan. 25 | Nat. Dept Strs.¢(a)Apr. 4 | Simonds Saw & St..Mar. 8 Walworth Co....... Mar. 2 
Beatrice Cream.i(b)Apr. 12 7(k)Feb. 1 | Hudson Bay M. & S. Nat. Distillers ....Feb. 15 | Skelly Oil ........ Mar. 22 | Ward Baking...... Feb. 8 
Beech-Nut Packing.Mar. 1 | Diamond Match..... Mar. 1 7(m)Apr. 4 | Nat. Enamel .+(m)Mar. 16 | Sloss-Sheffield *(m) Mar. 23 | WarnerBros.Pict.(h)Nov. 26 
Belding Heminway..Feb. 10 | Diamond T Motor..Mar. 26 | Hudson Motor...... Mar. 30 | Nat. Gypsum ..... Mar. 1 | Smith-Corona ..(f)Sept. 9 | Warren Bros....... Apr. 21 
Bendix Aviation....Mar. 29 | Distill.-Seagrams.(g)Oct. 20 | Hupp Motor........ May 20 | Nat. Lead .+(m)Feb. 2] Smith (A. 0.)..(g)Sept. 30 | Warren Fadry.. (ma) Mar. 
Benef. Ind. Loan...Feb. 14 | Dixie-Vortex...t(m)Mar. 10 | Indian Refining Nat. Mall. & Steel.Mar. 8 | Snider Packing.*(c)May 12 | Waukesha Motor. (g) Oct. 
Best & Co..... +(a)Feb. 11 | Doehler Die........ Mar. 16 *(m)Apr. 2 | Nat. Pwr. & Lt....May 16 | Socony-Vacuum Wayne Pump (k)Jan. 28 
Bethlehem Steel....Jan. 27 | Dome Mines........ Jan. 20 | Industrial Rayon...Feb. 1 | National Steel wee edan, 31 *(m) Apr. 27 | Webster Eiseniohr.. Feb. 21 
Bigelow-Sanf'd.+(m)Feb. 18 | Dominion Stores Ingersoll-Rand *(m)Apr. 6 | Nat. Supply ...... Feb. 21 | S. Am. Gold & PI't.June 18 | Wesson Oil . (b) Oct. 81 
Black & Decker..(i)Nov. 23 t(m)Feb. 24 | Inland Steel........ Jan. 26 | Nat. Tea ......... Mar. 3] So. Porto Rico Sug. West. Auto Sup....Feb. 14 
Blaw-Knox ...+(m)Feb. 8 | Douglas Aircr...(k)Feb. 24 | Inspiration Copper Natomas Co........ Mar. 4 *(i)Nov. 23 | Western Union... . Mar. 29 
Bloomingdale...+(a)Apr. 7 | Dow Chemical. .*(e)July 27 (m)Apr. 11 | Neismer Bros..+(m)Mar. 14 | So. Calif. Edison..Mar. 11 | Westinghouse Air..Feb. 28 
Boeing Airplane....Mar. 28 | Dresser (S. R.)....Feb. 14 | Interboro Rap. Trans..{(n) | Newberry ....*(m)Mar. 1 | Spalding (A. G.) Westinghouse Elec. .Feb. 21 
Bohn Alum. & Br. ae. 2 | Dunhill Int’l...7(m)May 12 | Interchemical ..... Apr. 4 | Newport Indust..... Mar. 21 t(j)Jan. 26 | weston El. Instr... Mar. 15 
Feb. 19 | Duplan Silk. 13 | Intercont. Rub.j(m)Apr. 6 | N. Y. Air Brake,.Feb. 10 | Sparks-With...+(f)Aug. 24] westyaco Chlorine..Mar. 1 
Bond Beores....“Guabines. 26 | du Pont de Nem,,..Jan. 31 | Interlake Iron..... Apr. 1 | N. ¥. C. Omnibus..Mar. 14 | Spear & Co.. +(m)Mar.18 | Wheeling Steel....Mar. 5 
Borden Co.....+(m)Mar. 10 | East. Roll Mill..... Mar. 7 | Int. Agr. Corp? isetent. 19 | N. Y¥. Dock........ May 28 | Spencer Kelloggt(h)Nov. 27 | white Dental .....Mar. 22 
Borg-Warner _......Mar. 7 | Eastman Kodak. Hien) See. 18 | Int. Business M...Feb. 26 | N. Y. Shipbuilding.Feb. 24 | Sperry Corp...+(m)Mar. 28 | white Motor .¢(m)Feb. 21 
Bower Roll. Bear...Apr. 4 | Eaton Mfg......... 25 | Int. Harvester. TGiFeb. 23 | No. Am. Aviation..Mar. 7 | Spicer Mfg........ Apr. 4 | white Rock _ Apr. 25 
Brew. Co. of Am.(i)Jan. 17 | Eltingon-Schild. iki Mar, 31 | Int. Mere Mar..*(m)May 4 | No. Am. Co....... Mar. 11 | Spiegel, Inc........Mar. 9 | gyhite Sewing Mach.Mar. 2 
Bridgeport Brass...Mar. 1 | Elec. Auto-Lite..... Feb. 25 | Int. Nickel ....... Mar. 15 | Norwalk Tire...7(i)Nov. 23 | Square D.......... Feb. 15 | wilcox Oil & Gas.. Mar. 22 
Briggs Mfg........4 Apr. 23 | Elec. Boat.....*(m)Mar. 26 | Int. Paper & Po...Apr. 16 | Ohio Oil.......... Mar. 21 | Standard Brands...Feb. 3 | willys-Overland ...Mar. 28 
Briggs & Stratton..Feb. 25 | Elec. & Mus...*(i)Nov. 9 ] Int. Salt ..... +(m)Mar. 3 | Oliver Farm . ‘Elm Feb. 14 | Stand. Com Tob. Wilson & Co...*(j)Jan. 13 

Bristol-Myers ..... ‘eb. 3 | Elec. Pwr. & Lt...May 4] Int. Shoe ..... ¢(k)Jan. 3 | Omnibus Corp.*(m) Mar. 26 *(m)Mar. 18 | wood (Gar) Indust.Apr. 5 
B’klyn-Man. Tr..(f)July 25 | Elec. Storage Batt eee Mar. 7 | Oppenheim Coll{(g)Sept. 14 | Stand. Gas. & El..Feb. 28 | woodward Iron.(m)Feb. 14 
B’klyn & Q. Tr..(f)July 25 *(m)Mar. 3 | Int. Tel & Tel....Mar. 18 | Otis Elevator ......Mar. 24 | Stand. Oil of Calif.Apr. 12 | Woolworth *(m)Feb. 1 
B’klyn Union Gas__Jan. 25 | Elk Horn Coal.+(m)Mar. 11 | Interst. D. St..¢(a)Apr. 2 | Otis Steel......... Mar. 28 | Stand. Oil Ind.+(m) Mar. 28 Worthington Pump 
Brown Shoe.....+(j)Nov. 21 | El Paso N. G...... Feb. 15 | Intertype Corp...... Mar. 3 | Outb’d Marine *(i)Dec. 8 | Stand. Oil Kansas.Feb. 16 +(m) Mar. 8 
Brunswick-Balke...Mar. 19 | Endicott-Johnson Island Creek C..... Mar. 19 | Outlet Co...... *(a)Apr. 6 | Stand. Oil N. J. Wright Aeronaut.. Apr. 5 
Bucyrus-Erie...+(m)Mar. 1 7(k)July 6 | Jewel Tea....¢(m)Feb. 6 | Owens-Ill. Glass...Jan. 28 *(m)May 12 | Wrigley (Wm. Jr.) Mar. 10 
Budd Mfg........ _.Mar. 2 | Engineers Pub. Sv..Feb. 4 | Johns-Manville ....Mar. 4 | Pac. Am. Fish*(b)Apr. 21 | Starrett (L. S.)+(f) Aug. 22 s 4 “M 99 
Budd Wheel...... "Mar. 1 | Equitable Bldg..(d)June 25 | Kalamazoo Stove Pacific Coast....... Mar. 24 | Sterling Products..Feb. 21 | Yale & Towne..... woe il 
Bullard (Co....*(m)Feb. 24 | Eureka Vacuum..... Feb. 11 +(m)Mar. 4 | Pacific Finance..... Feb. 10 | Stewart-Warner ...Mar. 16 | Yellow Truck..... . Feb. 4 

_ Bulova Watch... (c)July 18 | Evang Product...... Mar. 21 | Kaufmann D.S.*(m)Mar. 7 | Pacific Gas & El.._Mar. 28 | Stokely Bros. .*(e)Aug. 31 | Young Spring & W.Apr. 29 
Burlington Mills....Mar. 31 | Ex-Cell-O_........ Mar. 10 | Kayser (Julius).(f)Aug. 19 | Pacific Lighting ...Jan. 28 | Stone & Webster...Mar. 23 | Youngstown mph Jan. 
Surroughs ....+(m)Mar. 7 | Exchange Buffet. (a) July 18 | Kelsey-Hayes ..... Mar. 11 | Pacific Mills -14m) Feb. 16 | Studebaker ........ Mar. 14 | Youngstown 8t'l b. 14 
Zush Terminal.*(m)July 27 | Fair Stores....¢(a)Apr. 11 | Kennecott ....+(m)Mar. 21 | Pacific Tel. & Tel.Feb. 16 | Sun Oil ......¢(m)Jan. 29 +(m) Fe 
Butler Bros........ Feb. 2 | Fairbanks, Morse Keystone Steel, .(f)Aug. 24 | Pacific Tin mvc 29 | Sunshine Mining...Jan. 21 Zenith Radio....(d)June 8 
Butte Cop. & Zinc..Mar. 3 +(m)Mar. 3 | Kimberly-Clark ...Mar. 9 | Pacific West. Oil...Mar. 3 | Superheater .......Mar. 21 | Zonite Products....Mar. 


Reports only annually. Reports only semi-annually. tReports quarterly, but fiscal year is other than the calendar year. §Reports three times annually. {In receivership. 
ALPHABETICAL FOOTNOTES FOR FISCAL YEARS: Fiscal year ends: (a) jan. 31; (b) Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 31; (f) June 30; (g) July 31; 
th) Aug. 31; (i) Sept. 30 (j) Oct. 31; (k) Nov. 30. (m) Dec. 31; (n) irregular or uncertain. : 
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the Chandler Act 
Investors 


independent trustees and advisory opinions by the SEC are the two 
most important changes effected by the Chandler Act, which will serve 
to increase the safeguards for investors’ interests in reorganizations. 


NEW phrase has taken a prom- 
A inent place in that part of the 
jargon of finance which applies to re- 
organization procedure. With the con- 
clusion of pending cases, the all too 
familiar “Section 77B” will be rele- 
gated to the limbo of forgotten sym- 
bols; “Chapter X” is now the correct 
terminology covering the majority of 
new actions for reorganization 
brought under Federal bankruptcy 
laws. Chapter X of the Chandler Act, 
enacted during the third session of 
the 75th Congress, and approved 
June 22, 1938, supersedes Section 
77B of the previously amended Fed- 
eral Bankruptcy Act. 

The Chandler Act is not merely 
another link in the long chain of 
amendments to the Bankruptcy Act 
of 1898; it is a new and com- 
prehensive statute embracing a 
thorough revision of most of the 
sections of the basic Federal 
statutes on bankruptcy. 


General Revision 


With exception of Section 77, 
covering railroad reorganiza- 
tions, which reenacted 
without change from the text of 
law which is well known to 
many rail investors, and the 
sections covering municipal 
debt adjustments and exten- 
sions and compositions of agri- 
cultural debts, the Chandler Act 
constitutes a general revision of 
all of the numerous divisions of 
the Federal law on individual, 
partnership and corporate reor- 
ganizations, compositions, debt 
adjustments and other forms of 
bankruptcy. 

Although the Chandler Act 
appeared to have been rushed 
through Congress toward the 
end of the last session, it is by 


no means another instance of hastily 
conceived “must legislation” imposed 
upon the legislators by the Adminis- 
tration whips. It is the result of six 
years of study and preparation by the 
Judiciary Committees of the House 
and Senate, government agencies, the 
National Bankruptcy Conference, 
and associations of lawyers and credit 
men. It is a major legislative achieve- 
ment, weeding out a number of an- 
tiquated and inefficient provisions, 
ambiguities and contradictions of the 
old law, and introducing improve- 
ments in reorganization practice, 
some of a fundamental nature. 

The Act, taken as a whole, is a 
rather formidable document. Its many 
divisions and sub-divisions cover a 
very wide range of bankruptcy ac- 


—-Robles in The Washington Post 


Representative Walter Chandler 


Congressional sponsor of the Act 
that is having far reaching effects 


tions, the scope of which is illustrated 
by two petitions recently filed; one, 
the ultimate in simplicity, by a letter 
carrier having $823 in liabilities and 
no assets, and seeking to effect an 
arrangement under Chapter XIII for 
monthly payments of $20 to his cred- 
itors. At the other extreme, both as 
to complexity and the large amount 
of assets involved, is the McKesson 
& Robbins reorganization proceeding 
filed under Chapter X. 

It is neither feasible nor desirable 
to attempt to cover all chapters of the 
Act, since most corporate reorgani- 
zations, other than those of railroads, 
will be filed under Chapter X, and 
the interest of the investor conse- 
quently centers mainly in this division 
of the new law. Chapter X is similar 
in many respects to the old Sec- 
tion 77B, but it represents more 
than a revision of that section, 
made with the intent of clearing 
up a number of ambiguities. 
Several features are entirely 
new; the most important are 
those providing new functions 
for the SEC and requiring the 
appointment of independent and 
disinterested trustees. 


Complaints 


The basic idea of Section 77B, 
that a reorganization plan re- 
ceiving the assent of two-thirds 
of each class of creditors and 
stockholders and the approval 
of the court supervising the 
bankruptcy action will be bind- 
ing upon non-assenting minori- 
ties, is retained. However, it 
has been recognized that the im- 
position of what is assumed to 
be the will of the majority upon 
the minority has sometimes led 
to injustices. The most wide- 
spread criticism of 77B rests 
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upon the complaint that it has occa- 
sionally enabled management inter- 
ests, holding working control of the 
junior equities, to foist upon investors 
and creditors plans which have not 
done justice to the senior claims ; that 
managements which have been re- 
sponsible for their companies’ diffi- 
culties have been able to preserve all 
or most of their equities, and conse- 
quently their dominant positions, 
while senior stockholders and bond- 
holders have had to make most or all 
of the sacrifices. 


SEC Advice 


In such cases, it must be assumed 
that the results are attributable to the 
fact that judges are not always well 
versed in the complexities of corpora- 
tion finance. In order to assure that 
security holders will have the benefit 
of expert and impartial investigation 
of the merits of reorganization plans, 
the services of the SEC have been 
made available by Chapter X. Before 
approval of any plan by the court, 
“the judge may, in cases in which the 
scheduled indebtedness does not ex- 
ceed $3 million, and shall, in cases in 
which the scheduled indebtedness ex- 
ceeds $3 million, refer to the Securi- 
ties & Exchange Commission for ex- 
amination and report the plan or 
plans deemed by him worthy of con- 
sideration.” (Section 172.) Although 
—by the terms of this section and the 
Commission’s own interpretation— 
the SEC’s functions will be “purely 
advisory,” and it is possible for a 
court to approve a plan which is not 
approved by the SEC, this provision 
will doubtless serve as a very valu- 
able measure of protection for secur- 
ity holders, whose interests it is the 
duty of the Commission to protect. 

Since the report of the SEC (in all 
reorganizations involving more than 
$3 million) must be sent to all cred- 
itors (including bondholders) and 
stockholders, the security holders will 
have the benefit of information and 
advice based upon expert investiga- 
tion. The Commission has specifically 
pointed out that it has no authority 
either to veto or require the adoption 
of any plan. Nevertheless, it will pro- 
vide “a non-partisan survey and 
critique of the plan, appraising its 
fairness and revealing any weak- 
nesses or inequities ;” in view of the 
prestige of the Commission, it ap- 
pears very unlikely that any plan 
which draws a seriously adverse 
criticism from that agency would 


have much chance of consummation, 
even if approved by the court. Fur- 
thermore, under Section 208, the 
Commission may, under certain cir- 
cumstances, intervene in the case and 
become a “party in interest.” 

Of equal importance in the protec- 
tion of the interests of the investor 
are the carefully phrased provisions 
assuring the appointment of disin- 
terested trustees. The practice, fre- 
quently followed under Section 77B, 
of “continuing the debtor in posses- 
sion” is no longer permissible, except 
in cases in which the indebtedness is 
less than $250,000. In order to as- 
sure the impartiality of trustees, no 
one shall be deemed to be “disinter- 
ested” if he is a creditor or stock- 
holder of the debtor, an underwriter 
of the debtor’s securities, an official, 
employee or attorney of the debtor 
(at any time within two years of fil- 
ing of the petition), or if he has any 
other relationship with any party in 
interest which might disqualify him. 
These strict stipulations serve as pro- 
tection against domination of the re- 
organization procedure by bankers, 
management or any small group of 
claimants. After appointment of at 
least one disinterested trustee, the 
court may appoint as additional trus- 
tee a person who is an official or em- 
ployee of the debtor, but only for the 
purpose of operation of the business. 
Such a trustee would have no part in 
the investigation of the affairs of the 
debtor company or in the formulation 
of a reorganization plan. 

Chapter X greatly broadens and 
emphasizes the subdivisions of 77B 
dealing with investigations of the af- 
fairs and financial condition of the 


Nebraska’s 


T is likely that Congress will act 

upon Senator Bridges’ suggestion 
to investigate the proposed purchase 
of Nebraska’s privately owned util- 
ity properties by the “broken down 
PWaA-financed water power dis- 
tricts,” as he describes them. This 
is a strange deal. Unlike the Gov- 
ernment’s other power projects, 
which it financed one hundred per 
cent, this development is to be 
financed by investors. The deal is to 


involve around $20 million and the’ 


negotiator who is bringing it to a 
New York underwriting firm, accord- 
ing to the Senator, is to get a “rake- 
off” of around several million dollars. 

Even if Congress fails to accept 


debtor company. The trustee opi 
trustees are required to report to the 
judge any evidences of “fraud, mis 
conduct, mismanagement or irregy. 
larity,” as well as other pertinent 
matters revealed by their investj 
tions, and such information shall he 
made available to the SEC and the 
security holders. This provision pro. 
vides a valuable safeguard against the 
continuance in office of any manage. 
ment which, because of incompetence 
or dishonesty, has not properly 
served the interest of security holders. 


Important Innovation 


These provisions constitute the 
most important innovations of Chap. 
ter X of the Chandler Act. There are 
other sections of interest to the in- 
vestor, notably the requirement that 
any person, other than the debtor or 
trustee, having lists of names and ad- 
dresses of security holders, may be re- 
quired by the court to permit the in- 
spection thereof. 

With respect to reorganizations 
pending prior to the enactment of the 
Chandler Act, the provisions of Sec- 
tion 77B shall continue in force, with 
certain exceptions. If a 77B petition 
was approved within three months be- 
fore the effective date of the Chandler 
Act, the provisions of Chapter X ap- 
ply in their entirety to such proceed- 
ings. For reorganizations of longer 
duration, Chapter X shall apply to 
the extent that the judge shall deem 
its provisions to be applicable. Thus, 
the SEC may be called upon to give 
advisory opinions on reorganization 
plans in 77B actions if the court con- 
siders such action to be advisable. 


Power Deal 


Senator Bridges’ suggestion, inves- 
tors who will be appealed to for the 
purchase of these bonds should not 
overlook the fact that they do not 
carry any Government guarantee but 
that their income and the safety of 
their investment will be dependent 
on the pledge of these water power 
districts. We can remember how 
some of these western states’ guaran- 
tees of bank deposits turned out. 
They were not worth the paper on 
which they were inscribed. 

The way this deal is being ar- 
ranged raises the question of whether 
Secretary Ickes may not feel it would 
be much wiser for the public to carry 
the bag than for the PWA to do it. 
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Stocks 
Position” for 1939 


These are some of the issues which promise 


66 


Best 


to be among the best performers next year. 


SIDE from being the traditional 

date for business forecasts and 
New Year’s resolutions, January 1 
marks, for most of us, the beginning 
of a new financial year. Consequent- 
ly, these closing days of 1938 are a 
fitting time to glance at the invest- 
ment possibilities for the twelve 
months to come. By and large, equity 
prices reflect the rhythmic ebb and 
flow of economic activity and the 
question of whether a given stock will 
rise or fall over a stated period is 


essentially a question of general busi- 
ness conditions. On this score, pres- 
ent indications afford considerable 
basis for an encouraging view. Look- 
ing back over the past six months, 
it will be seen that industrial produc- 
tion has traced one of the swiftest re- 
coveries on record; looking ahead to 
1939, there is every reason to expect 
that the upward trend will persist 
and that economic activity will swing 
increasingly higher. 

At this stage of the business cycle, 


it. appears that the ten industries 
shown in the appended tabulation are 
among the most favorably situated 
for 1939. The stocks which accom- 
pany them do not necessarily repre- 
sent the biggest or most important 
companies in these favored fields. Nor 
are they notable for stability of divi- 
dend income—for some of them have 
not even made distributions this year. 
They are definitely cyclical issues. 
And each one of them classifies as 
a distinctly better-than-average com- 


™ 
TEN STOCKS IN TEN INDUSTRIES 
Recent _ Price Ranges—— 
Industry: Stock: Price 1938 1937 
.. Curtiss-Wright “A”....... 26 28%-125, 233%4- 8% 
.Chrysler Corporation .... 80 8814-353% 135%4-46% 
.. Kennecott Copper ........ 42 51 -263% 693%-28% 
.....American Cyanamid “B”... 26 30%-15% 37 -17% 
.... Bethlehem Steel ......... 74 775%-39% 105%-41 
Texas Corporation ........ 45 4954-3256  651%-3434 
Tire & Tite ........... 36 37%4-15% 473-16% 
Machinery .............Fairbanks, Morse ......... 39  4034-19% 71%-23% 
Merchandising ......... Montgomery, Ward ...... 50 69 -30 
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mitment in each of their respective 
industry groups. 

Interesting to note is the fact that 
in addition to cyclical earnings poten- 
tialities, a number of the listed issues 
possess important long range growth 
possibilities. Thus, while their opera- 
tions respond to depression as well 


as prosperity, each year that goes by 
makes some contribution to future 
earning power—be it expansion of 
markets, improvement of old lines or 
the introduction of new products. In 
short, these ten industries and these 
ten stocks may well provide a start- 
ing point for new purchases in 1939, 
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In so far as existing portfolios ar 
concerned, these issues may be used 
for substitutions and additions, Th, 
are also well suited to form the basis 
of an entirely new investment pro- 
gram—and to capitalize upon the ex. 
pected expansion of industrial activity 
next year. 


Three Stable Stocks tor Income 


These three issues meet semi-investment require- 


ments; yields range from 5.7 to 6.9 per cent. 


N SOME respects, the character- 

istic market action of a stock may 
be likened to a certain trait of human 
personality. Thus the volatile equity 
finds its human counterpart in a 
swiftly changing temperament; and 
the stock that puts on a sluggish mar- 
ket performance is paralleled by the 
individual of phlegmatic nature. But 
between these two extremes, there is 
a substantial classification which is 
neither colorful nor drab. And 
whether it be people or common 
stocks, this description shows con- 
siderable variations within its own 
limits. Many of the so-called “in- 
come stocks,” for example, are often 
found in this great “middle” group— 
the common shares of Bristol-Myers, 
Life Savers and Reynolds Tobacco 
being cases in point. 

Almost invariably, issues of this 
kind reflect their semi-investment 
status by tracing a particular pattern 
of market behavior. And here it is 
found that while all three of these 
stocks will show an _ appreciable 
swing in prices over a representative 
period of years, their highest and 
lowest quotations will not be nearly 
so far apart as those of the typical 
industrial equity. Going one step 
further, it is notable that these issues 
rarely—if ever—lead a bull market; 
rather, they tend to lag the averages 
during a general upward swing of 
security values. This characteristic 
market action works both ways. For 
when the business cycle goes into re- 
verse, the same lagging tendency is 
again in evidence—this time working 
clearly to the advantage of the in- 
vestor who has maintained his posi- 
tion in this type of stock. 


Operating in the drug, confection- 
ery and tobacco industries, respective- 
ly, none of the mentioned companies 
can claim absolute immunity to cycli- 
cal changes in purchasing power. 
They are, however, identified with 
lines where demand is relatively 
stable; and they have been able to 
distribute good dividends year in and 
year out, in boom times and depres- 
sions. Statistically, each of them 
passes the comparative tests of indus- 
try position, operating record and 
treasury status with flying colors. 
Furthermore, no visible cloud ob- 
scures their future prospects. As a 
matter of fact, the stocks of these 
companies are of a type which should 
constitute a portion of the backlog 
of every well-arranged portfolio of 
reasonable size. The three issues: 


BrIsToL-MyYErs, with antecedents 
extending as far back as 1887, manu- 
factures drugs and accessories and in- 
cludes such well known products as 
“Tpana Toothpaste,” “Sal Hepatica,” 
“Ingram’s Shaving Cream” and “Vi- 
talis” among its several lines. De- 
spite rising costs and taxes during re- 
cent years, profit margins have been 
maintained at relatively liberal levels 
and net has shown considerable sta- 
bility. Since 1933, for example, earn- 
ings have ranged from a low of $1,- 
966,000 (or $2.83 per share) in 1934, 
to a high of $2,275,000 (or $3.31 per 
share) in 1936. Last year, net was 
equivalent to $3.21 a share and only 
a moderate decline from this figure 
is expected for 1938. Based on the 
$2.40 annual dividend, the stock re- 
turns around 5.7 per cent, at current 
levels of about 42. 


LIFE SAVERS provides a good illus- 
tration of how successful a company 
can be with a product retailing at a 
small per unit cost. Through intelli- 
gent and aggressive merchandising, 
this company has established its candy 
confections in public favor and has, 
at the same time, managed to keep 
net comfortably above the equivalent 
of $2 per share in each of its 13 years 
of existence. Increased labor and tax 
costs have pared margins somewhat 
but this has been partly offset by low- 
er prices for sugar, and full year net 
should compare favorably with the 
$2.95 per share shown last year. The 
$2.40 annual rate was supplemented 
by two 40-cent extras this year; on 
this basis, the shares yield about 6.2 
per cent at their recent quotation of 
around 35, 


REyNoLps Tosacco’s “Camel” 
cigarette led the industry in volume 
last year and indications are that it 
will again lead the sales parade in 
1938. Flood losses cut per share net 
to $2.76 last year. But as suggested 
by the $2.90 distributed in dividends 
this year, 1938 earnings will be some- 
where in the neighborhood of $3 per 
share. In common with most other 
units in the industry, Reynolds has 
apparently experienced its period of 
greatest growth. And while the cigar- 
ette field is characterized by sharp 
competition, there is every reason to 
believe that, from an earnings and 
dividend standpoint, Reynolds will 
continue to hold its own. At prevail- 
ing prices, around 43, the “B” shares 
return some 6.9 per cent on the basis 
of 1938 dividends. 
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Union Pacific’s non-operating income contributes substantially to 


dividends and enhances investment position of common stock. 


NION Pacific Railroad com- 

mon stock has sold below $100 
per share throughout the entire year 
1938 despite the fact that the regu- 
lar $6 dividend rate has been con- 
tinued without interruption. The 
presumption that quarterly dividends 
of $1.50 per share (paid ever since 
the $6 rate was established in 1932) 
would be maintained, although sup- 
ported by a number of favorable cir- 
cumstances, has evidently been over- 
shadowed by the narrow margin of 
protection afforded by 1937 and 1938 
earnings and—probably to an even 
greater extent—by the general anti- 
pathy toward railroad equities. 


“Other Income” 


Since it appears to be a reasonable 
expectation that railroad operating 
earnings will improve in 1939, Union 
Pacific’s dividend prospects may be 
assumed to be quite encouraging in 
the absence of any indication that 
“other income” will be curtailed. 
Earnings derived from sources other 
than the operation of the Union 
Pacific lines have for many years 
bulked large in the reckoning of the 
company’s net income. “Other in- 
come,” consisting mainly of interest 
and dividends received from large 
holdings of both fixed income and 
equity securities, was sufficient to 


cover all of Union Pacific’s fixed 
charges through the year 1935. 

However, a part of the road’s large 
security portfolio—notably the stocks 
of other carriers, including the Balti- 
more & Ohio, Chicago & North 
Western, Illinois Central and New 
York Central—has been non-produc- 
tive since 1932. These four rail 
stocks contributed $5.6 million to the 
Union Pacific’s treasury in 1930; sus- 
pension of dividends on these equities 
was a major factor in the reduction 
of Union Pacific’s dividend rate from 
$10 to $6 six and one-half years ago. 
The only stock of a non-affiliated 
company, owned by Union Pacific, 
which is now on a dividend basis, is 
that of Pennsylvania Railroad. 

Other sources of income have also 
declined in productivity in recent 
years, although less drastically. The 
bond portfolio, containing several rail 
issues which have defaulted, produced 
$3.9 million in 1937, as against $5.5 
million in 1932. Dividends on Pacific 
Fruit Express, the most important 
single contributor to “other income,” 
have been reduced in recent years, 
partly because of changes in account- 
ing methods enforced by the ICC. 

The general security portfolio will 
presumably continue the downward 
trend of contributions to Union 
Pacific’s income account in 1939, since 
it includes over $7 million Baltimore 
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& Ohio bonds. Thus, unless the rail 
operating earnings should increase 
rapidly, it might appear that the pros- 
pects for continuance of the $6 divi- 
dend rate on Union Pacific common 
were none too bright. But apart 
from the trend of rail revenues, 
which declined during the current 
year, a new factor of major im- 
portance has arisen. The rapid de- 
velopment of the Union Pacific oil 
properties at Wilmington, California, 
has been brought to a point where the 
company is among the more im- 
portant crude oil producers in that 
state. Under a five year contract 
with Richfield Oil Corporation, the 
latter company will purchase 20,000 
barrels of crude oil daily from Union 
Pacific. 


Oil Revenues? 


The oil field’s contributions to 
Union Pacific’s revenues in 1937 
were largely offset by development 
expenses, but the report for 1938 is 
expected to show substantial net in- 
come from this source. It appears 
probable that, iri the years ahead, net 
income from oil production will be 
sufficient to offset the decline in other 
income from the security portfolio, 
and again bring total “other income” 
up to a figure approximating the 
company’s fixed charges, after deduc- 
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tion of miscellaneous charges and tax 
accruals. 

Thus, an amount approximating 
the road’s net operating income would 
be available for dividends. Operating 
net will amount to $18 million or 
more for 1938, which compares with 
total dividend requirements on pre- 
ferred and common stocks of about 
$17.3 million at current rates. 

Because of the excellent condition 
of Union Pacific’s plant and equip- 
ment and the exceptionally favorable 
operating ratios normally shown by 
this road (resulting from long aver- 
_age haul, large percentage of high 


grade freight, and efficient manage- 
ment), prospects for improvement 
over the net operating income of 1938 
(which will probably approximate the 
level of the depression years 1932- 
1934) are promising. Although the 
Union Pacific is regarded as being 
primarily an agricultural carrier, 
revenues derived from manufactures 
and miscellaneous, lumber, coal and 
petroleum products amount to a sub- 
stantially larger sum than that ob- 
tained from the transportation of 
farm products. The former classi- 
fications would show good gains on 
any general rise in business activity, 
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barring a severe further decline jp 
agricultural income in the territory, 

Summing up all pertinent factors 
it does not seem unduly optimistic to 
anticipate the realization of a net ip. 
come for 1939 materially exceeding 
that of 1938, which will apparently be 
only slightly in excess of the $6 diyj. 
dend rate on the common, and the 
maintenance of annual dividends at 
that figure. At prevailing quotations 
around 8&8, the yield offered com- 
pensates adequately for whatever 
risks may reasonably be regarded as 
attaching to commitments in this out- 
standing rail equity. 


Asleep With High Grades? 


Dangers lurk in high grade bonds and prefer- 


red stocks which are selling at big premiums. 


HERE are some seventy-six 

preferred stocks and a consider- 
ably larger number of bond issues 
listed on the New York Stock Ex- 
change which are not subject to re- 
demption. Many of these issues are 
of high grade, and their non-callable 
status has unquestionably augmented 
their investment stature. There is no 
brake on price advances other than 
conditions in the money market. Nor 
is there any danger of a loss of capi- 
tal through redemption at a price 
which may be lower than the market 
price. 


“Money” Bonds 


Nevertheless, since many of the 
better quality non-callable bonds and 
preferreds are in effect purely 
“money” issues, it is incumbent upon 
the investor to consider his holdings 
in the light of current and prospective 
interest rates. For with any harden- 
ing of the money market there will 
come an inevitable adjustment of sig- 
nificant proportions in the price of 
some of these issues. 

For example, the 7 per cent pre- 
ferred stock of American Can sells 
around 174 to yield about 4 per cent. 
The premium may be amply justified 
by the earnings protection of the 
stock, and its senior status in the 
company’s capital structure. Assume, 


however, that credit tightens at some 
future time, as it most certainly will, 
and that this preferred stock then 
sells in line with conditions, on say 
a 5 per cent basis. This would mean 
a price of 140 for the issue, a decline 
of some 34 points—equal to nearly 
five years’ dividend payments. 

This, of course, is a hypothetical 
case, and it is discussed purely as 
such without intending to convey an 
opinion toward the investment merits 
or standing of the stock. Money is 
cheap at present; interest rates are 
at the lowest level in history. It is 
difficult to visualize exactly when, 
and under what conditions, we will 
witness the inauguration of the inevit- 
able trend toward tighter credit. But 
usually under improving business 
conditions money has a tendency to 
firm and high grade fixed income 
bearing securities are affected market- 
wise. In preparation for such a time, 
the investor should consider whether 
he is really obtaining the maximum 
security of principal by retaining is- 
sues which are safe from a funda- 
mental angle, but at the same time are 
technically dangerous because of their 


high market price. 

There are numerous bonds and 
preferred stocks which command lib- 
eral premiums above par. Among 
these are American Radiator 7 per 
cent preferred which at 158 yields 4.4 
per cent; Corn Products 7 per cent 
preferred, which yields less than 4 
per cent; Eastman Kodak 6 per cent 
preferred, selling on a 3.5 per cent 
basis. Others include Ingersoll-Rand 
6 per cent preferred; International 
Harvester 7 per cent preferred ; Lig- 
gett & Myers 7 per cent; National 
Biscuit 7 per cent ; most affording net 
yields of around 4 per cent and less. 


Low Yields 


In the better grade bond category, 
one finds issues such as Hudson 
County Gas 5s, due 1949, selling at 
123 to yield 2.6 per cent to maturity. 
Lorillard 5s of 1951 and Liggett & 
Myers 5s with the same maturity are 
also selling at 122 and 126, respec- 
tively. New York Gas 5s are around 
the same price, while Norfolk and 
Western 4s due 1996 yield only 3.3 
per cent per annum, at 120. 

For an insurance company which 
operates on an actuarial basis, the dis- 
appearance of these premiums would 
be of no significance. But to the av- 
erage individual investor the situation 
is highly important. 
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HE firmer tone displayed by the 

oil shares in recent weeks cannot 
be ascribed to any fundamental bet- 
terment in the statistical picture. But 
with the passing of time there are 
greater hopes that further price cut- 
ting will be avoided and the basis es- 
tablished for more favorable operating 
conditions in 1939. Oil shares as a 
group have failed to show sustained 
rallying tendencies in the market and 
most are selling well under the year’s 
best levels, which were established in 
mid-July. This negative performance 
is not, however, wholly inexplicable, 
for there are manifest uncertainties in 
the picture. 


Statistical Position 


Statistically, the industry is in fair 
condition. With the exception of 
Illinois and California, crude produc- 
tion has been kept down to reasonable 
levels. Gasoline stocks are around 
69.6 million, and increased only 1.2 
million in November. Total crude 
stocks declined 5.1 million barrels in 
the five weeks to December 3. The 
fuel oil situation is still the weakest 
spot, but an estimated 15 per cent in- 
crease in domestic heating require- 
ments and a higher rate of industrial 
activity will go far in correcting the 
excessive inventory condition, par- 
ticularly if runs to stills are curtailed. 

The outlook for enlarged consump- 
tion of oil and products in 1939 is 
definitely promising. An estimated 
30 to 40 per cent increase in auto- 
motive production, higher takings by 
other industrial lines and a greater 


Turn Ahead 
tor the 


Oil shares are selling only about 20 per cent above 


year’s low against a 50 per cent advance for the 


industrial averages. 


volume of touring in response to 
improved purchasing power levels 
should greatly stimulate the demand 
for gasoline. The Bureau of Mines 
has estimated that demand in Janu- 
ary of next year will be around 3 
per cent above the actual consumption 
in the like 1938 month. This esti- 
mate was accompanied by the state- 
ment that some economists predict 
that demand will gain as much as 6 
per cent, in view of the business re- 
covery. But the Bureau has con- 
tinued to point out that it may be 
necessary for oil operators to curtail 
their production over the first quar- 
ter of next year. 

Continued cooperation by the lead- 
ing factors in the industry should go 
far in improving the supply situation 
during 1939. In this connection, the 
plan to extend the Interstate Com- 
pact must be hailed as a constructive 
step, and it is hoped that more pro- 
ducing states will go along. The in- 
dustry must correct its own over- 
production ills, and prevent adding to 
storage supplies during the seasonally 
low consumption period. Otherwise, 
the impending investigation by the 
monopoly committee may suggest 
Federal supervision and control of 
operations. 

In contrast with the experience of 
most other industries, earnings of the 
industry for the current quarter will 
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Are they behind the market? 


doubtless make unpleasant reading 
because of the unsatisfactory price 
situation. Companies which purchase 
the greater part of their crude re- 
quirements will undoubtedly make the 
best showing, although the gasoline 
price structure has been irregular. 
The outlook for the coming quarter 
depends upon-the price trend over 
the first two months. There may 
possibly be isolated adjustments 
made, but if production in Illinois 
and California can be curtailed, seri- 
ous price cutting may be avoided. 


Attractive Stocks 


The better grade oil shares are 
currently selling about 20 per cent 
above their lows for the year, as com- 
pared with an advance of 50 per cent 
in the industrial averages. With the 
consumption trend favorably defined, 
the relatively deflated status of the 
stocks warrants a more optimistic 
view of the outlook. Thus retention 
of existing holdings is advised, and 
periods of market irregularity can be 
utilized to acquire some of the shares. 
Representation should be confined to 
a small portion of one’s total in- 
vested funds; for new commitments 
such issues as Standard Oil (New 
Jersey), Texas, Phillips, Continental, 
Gulf, Skelly and Pure Oil have at- 
traction for longer term holding. 


6 
- 
| 
+, 
% 
* 
! 


Z 
g 


on Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


and Opinions 


Ratings are from THE FINANCIAL WoRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 
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THE 


BULLS ° 


AND ¢ 


BEARS 


Prices Are as of the Closing, Wednesday, December 21, 1938 


Addressograph-Multigraph B 

Ai present levels, around 27, shares 
are suitable for long term purchase 
and retention (ann. div., $1.40; yield, 
5.1% ). While the $2.5 million in de- 
bentures recently sold to an insurance 
company are $950,000 in excess of 
the issue they retired, interest and 
sinking fund requirements on the new 
indebtedness will be smaller. The 
difference is largely a matter of more 
favorable interest rates. Early in Jan- 
uary, construction of a new plant ad- 
dition will probably begin. The new 
space will increase potential supply 
of present models and provide facili- 
ties for producing new products 
which will be introduced in 1939. 
Furthermore, since certain operations 
which have been carried on elsewhere 
will be consolidated, operating econ- 
omies should result. (Also FW, Oct. 
19.) 


Baldwin Locomotive D+ 

Despite highly speculative status, 
retention of small existing holdings 
of shares is warranted ; Approx. price, 
14. On a comparative basis, Bald- 
win’s orders and shipments have held 
rather well this year. Thanks for this 
showing are not due its locomotive 
activities, however. Through 61 per 
cent ownership, company controls 
Midvale Company, a manufacturer of 
forgings, tool steel, castings, armour 
plate, and ordnance. It is this unit 
of the business which has continued 
the most active and profitable for some 
time. While interim figures are not 
reported separately, it is understood 
that Midvale’s unfilled orders at the 
present time are higher than at the 
beginning of the year. 


Briggs & Stratton B 

Well entrenched operating status 
justifies purchase .of shares, now 
around 36 (yield on $3 paid this year, 
8.3%). Spurred by automobile de- 


mand, aggregate production schedules 
at company’s plants are currently run- 
ning at about 75 per cent of the peak 
operating period in 1937. This is a 
good showing. Moreover, as general 
business improvement broadens, sales 
of its portable gasoline engines and 
electric charging units should show 
sharp expansion. Handling a diver- 
sified line of products and again dem- 
onstrating its ability to adjust ex- 
penses to prevailing conditions, 
Briggs & Stratton turned in one of 
the best comparative showings in its 
industry group this year. 


Celotex Cc 

While obviously speculative, mod- 
erate commitments in shares may be 
retained by those who appreciate the 
risks involved; approx. price, 18. 
Following a period of quiescence, 
building material shares were recent- 
ly again the subject of considerable 
speculative interest. Of course, con- 
struction statistics have been—and 
still are—making a very encouraging 
showing. But this time, approval of 
the billion-dollar increase in the FHA 
authorization limit supplied the spark. 
Celotex shares had been moving for- 
ward during recent trading sessions 


Rating Changes. 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
{ World Appraisal ratings up to date. 


McKesson & Robbins 


McKesson & Robbins 
COMe Cc toR 
In receivership. 
Nash-Kelvinator ........ C+ to C 


Unsatisfactory earns. becloud div. 


National Supply $2 pf....C+ to C 
Defers div. on poor earns. 


Pulimamm B toC+ 
Earns. unsatisfactory; backlog 
low. 


Seeks reorganization under 77B. 


10 


and the news sent quotations to a 
new high for the year. This issue, 
incidentally, was split 2-for-1 in No- 
vember. (Also FW, June 1.) 


Columbia Broadcasting C+ 

Maintenance of present positions in 
shares is warranted, principally for 
income. Approx. prices: “A” 17; 
“By” 17 (1938 divs., $1.25; yield, 
7.3%). In keeping with the situation 
prevailing in the first nine months, 
time sales are still lagging 1937 com- 
paratives. This, together with the 
fact that certain additional expenses 
were experienced, will result in a 
year-to-year drop in earnings. Based 
on preliminary expectations, it ap- 
pears that full year net will approxi- 
mate $2 per combined A and B 
share. While this contrasts with $2.52 
in 1937, it is comfortably above divi- 
dend payments in the current year, In 
line with generally improving  busi- 
ness conditions, a better level of busi- 
ness is expected in the fiscal year 
which will begin in January. (Also 
FW, July 20.) 


Crown Zellerbach C+ 
Recently quoted at 13, continued 
retention of shares is warranted, 
strictly as a long term speculation 
(divs. paid in 1938, 62% cents). 
Since newsprint demand was de- 
pressed during the period, credit for 
the profitable operations recorded in 
the six months ended October 31 
rests with two of company’s old main- 
stays: kraft and paperboard. In con- 
trast to the situation prevailing earlier 
in the year, stocks of newsprint have 
been reduced to more normal levels; 
besides, the higher price structure has 
been maintained. During the final 
half of the fiscal twelve-month, there- 
fore, improved operations in this di- 
rection should lead to a satisfactory 
level of activity from this division of 
the business. (Also FW, Oct. 5.) 
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Douglas Aircraft B 

Shares represent one of the more 
stable situations in an essentially 
speculative industry; approx. price, 
77 (1938 divs., $3). The fact that 
deliveries during the three months 
ended November 30 were the lowest 
of any quarter this year is not to be 
interpreted unfavorably. The decline 
was expected and was largely a re- 
sult of slow deliveries during Septem- 
ber when company was _ initiating 
shipments on the B-18-A bombard- 
ment planes to the U. S. Army. As 
things now stand, final figures will 
show that sales hit a new peak in 
the 1938 fiscal year. (Also FW, Nov. 


9.) 


Eaton Manufacturing ce 

Shares are suitable for small pur- 
chases as a speculation on current 
trends in the automobile industry; 
approx. price, 22. Since all but a 
very small proportion of output is 
absorbed by motor car manufactur- 
ers, Eaton incurred some _ rather 
heavy losses in the first nine months. 
This very factor, however, should 
make for a better-than-average re- 
covery over the months ahead. Re- 
sults of final quarter operations, for 
example, should give an indication of 
this unit’s cyclical earnings potentiali- 
ties. The last three months have wit- 
nessed a sharp expansion in automo- 
bile production and period earnings 
are expected to offset most of the 


losses accumulated earlier in the 
year. (Also FW, Nov. 16.) 
Ex-Cell-O C+ 


Shares (now around 24) represent 
a better-than-average speculation on 
current trends in the machine tool in- 
dustry (paid 60 cents this year). 
While the machine tool index re- 
flected a decline in foreign volume 
last month, domestic orders ran at 
the highest level of the year. Exports 
accounted for about 12 per cent of 
Ex-Cell-O’s total volume in 1937. 


And while this business probably 
bulked proportionately larger in the 
current year, company’s primary de- 
pendence is on demand from this side 
of the water. It is interesting to note 
that where the aircraft industry was 
the mainstay of demand before the de- 
pression, automotive lines have since 
assumed the Number 1 place in com- 
pany’s roster of customer-industries. 


(Also FW, Nov. 9.) 


Firestone Tire B 

Although essentially speculative, 
shares are suitable for purchase and 
retention over the longer term; ap- 
prox. price, 23 (1938 divs., $1.25). 
There is little doubt that Firestone 
will obtain its full share of the ex- 
pected increase in tire volume next 
year. As illustrated by its October 
fiscal year report, however, operating 
expenses must be placed under more 
rigid control before a real snap-back 
in earnings will be seen. In this con- 
nection, there is considerable basis 
for an encouraging view. For with 
sales and distribution systems being 
strengthened operations in the current 
fiscal year should reflect some im- 


portant economies. (Also FW, 
Nov. 16.) 
General Electric B 


As one of the world’s foremost 
industrial enterprises, the company’s 
shares merit a place in well diversi- 
fied investment programs; approx. 
price, 42 (1938 divs., 90 cents). 
While fourth quarter operations will 
probably bring the best period re- 
sults of 1938, full year net will not 
be impressive. It should be remem- 
bered, however, that an organization 
of this kind characteristically lags a 
cyclical reversal in earnings trends. 
If the industrial activity anticipated 
for next year develops, there can be 
little question concerning General 
Electric’s ability to book a very sub- 
stantial volume of business—with 
consequent expansion of profits. 
(Also FW, Nov. 23.) 


Hazel-Atlas Glass B 

Though not attractive for new com- 
mitments at this time, longer term 
positions in shares may be main- 
tained ; approx. price, 107 (ann. div., 
$5; yield, 4.7%). If current fore- 
casts are borne out, fourth quarter 
sales will be slightly ahead of like 
1937 levels and full year net should 
approach annual dividend require- 
ments. Provided present business 
trends continue, a higher level of 
earning power could be realized next 
year. In this case, however, it should 
be remembered that weather and crop 
conditions—two éssentially unpre- 
dictable factors—exert a powerful in- 
fluence on profits. While Hazel- 
Atlas shares are not particularly ac- 
tive marketwise, they offer good secu- 
lar earnings and dividend possibili- 
ties. (Also FW, Nov. 9.) 


Hinde & Dauch C 

At current levels, around 19, main- 
tenance of present positions is justi- 
fied as along term speculation (1938 
divs., $1). Company’s prospects for 
1939 are, of course, directly depend- 
ent upon the course of general indus- 
trial conditions. But based on the 
current business picture, it appears 
that first half operations will show 
material improvement over the like 
1938 period. In addition to its corru- 
gated paper lines, much of the ex- 
pected improvement will come from 
sales of company’s insulating material 
used in building construction, re- 
frigerators and automobiles. Then 
again, completion of the new corru- 
gated box plant in Detroit next April 
should improve Hinde & Dauch’s 
competitive position. 


May Department Stores B 

Recently quoted at 46, shares rep- 
resent one of the more favorably sit- 
uated units in its group (ann. div., 
$3; yield, 6.5%). When its fiscal 
year ends next month, May Depart- 
ment Stores will undoubtedly show 

(Please turn to page 25) 
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Another Year 
Ahead 


Within a few days we shall be 
passing through the portals of another 
year. When we are on this threshold 
it is traditional for us to wish each 
other a Happy and Prosperous New 
Year. It is a thought arising from 
our desire to leave the old behind 
us with all its disappointments—to 
consider it a closed book, and hope- 
fully look to the coming twelve 
months as harbingers of better things 
to be. 


Hope, after all, is the principal 
anchor holding us to life. Each new 
year also is a period when we firmly 
make new resolutions which are in- 
tended to overcome the mistakes we 
have made in the past. But these 
resolutions very often are soon forgot- 
ten, for human nature is frail. Yet the 
very act itself provides a comforting 
mental stimulation for at least one day 
—New Year’s day—and whatever fol- 
lows afterward cannot deprive us of 
that spirit of hopeful expectation and 
peace and good will toward one an- 
other. 


In the broader sense and from a 
more material point of view, each 
new year introduces into our lives 
another twelve months period the 
shaping of which is largely in our own 
hands, not in an individual way but 
collectively as an entire people. If we 
approach the year in a firm spirit of 
trying to solve its problems under- 
standingly, we can contribute much 
to making it a better and a more 
profitable period, spiritually, mate- 
rially, and in many other ways. 

But to bring this about the starting 
point is with the Administration, 
and if it would only set aside play- 
ing politics long enough to give the 
people a breathing spell so they could 
adjust their affairs without always the 
fear of the unexpected happening, it 
would contribute the largest share to 
making the New Year a much 
brighter one than was the old. 


Why Capital 
Is in Hiding 

There is a tragic revelation to be 
found in a questionnaire recently sent 
by the National Association of Manu- 
facturers to thousands of investors in- 
quiring why they did not wish to in- 
vest now. The answers explain why 
there is so much capital in hiding, 
just like the billions of dollars of gold 
now concealed in an underground 
cache in Kentucky. Of the replies 
received, the great majority give vari- 
ous reasons all of which converge on 
the existing widespread lack of con- 
fidence. 

Their hesitancy is due to such 
things as existing legislation restrict- 
ing profits, lack of profit incentive, 
possibility of even higher taxes, and 
the policy of the government to share 
in the gains of the investors but to 
shy away from permitting credits for 
the losses. These opinions confirm 
a similar statement made by another 
authority who claims that the Admin- 
istration’s New Deal policies have 
driven more than $50 billion of capital 
out of the investment market in the 
past six years. Pondering over these 
facts it can well be understood why it 
is that the wheels of our industry are 
so clogged that they revolve under the 
greatest difficulty and strain. 

The impediments must be removed 
if industry is again to work smoothly 
and if expansion is to proceed at a 
rate commensurate with our possibili- 
ties of growth. 


12 


| 


One 
Good Check 


Years ago, as a safeguard for in- 
vestors, THE FINANCIAL WorLpD ad- 
vocated that corporation statements 
be independently audited by account- 
ants employed by the stockholders, 
and paid by them. It now goes evena 
step further in recommending the pas- 
sage of a law designating such chart- 
ered accountants who then would be 
responsible only to the stockholders, 
Stockholders could well pay the com- 
paratively small fee which this work 
would entail. 

This, I am told, is the practice in 
Great Britain. Auditors are called 
in by the stockholders and are paid 
by them, so they owe no allegiance 
elsewhere, and are not under any 
obligations to the management, hence 
they can investigate every item of a 
company’s statement. Such a prac- 
tice would reduce to a minimum the 
practice of fraud through juggling a 
balance sheet or an earnings report. 


Numbers Count, 


Not Fares 


Finding that increased passenger 
fares have failed to expand revenues 
proportionately, some of the railroads 
are again going to try the experiment 
of low rates to encourage traffic. This 
is a sensible procedure, especially in 
periods of reduced incomes. It is 
not what is charged to carry a 
traveler a mile that succeeds in swel- 
ling receipts, but what will tempt the 
greatest number of people to travel. 
A coach filled to capacity is far more 
profitable than when it is only 
partially occupied, for the operating 
costs in each case are virtually the 
same. 

Two passengers at a cent and a 
half a mile will produce more reve- 
nue than one passenger at two cents. 

It is the number that counts more 
than the fare itself. 
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The FINANCIAL WORLD 


Where Are They Nowr 
Standard Brands 


The first of a number of articles to appear from time to time 


discussing the current position of erstwhile blue chips. 


HE corporate career of Standard 

Brands was launched in 1929 
with the greatest of visionary en- 
thusiasm. Here was an enterprise 
which was going to go places. A 
merger of five established concerns, 
the new combine was widely hailed as 
the future “General Motors” of the 
food industry. The company had 
everything—banking connections (J. 
P. Morgan & Company) ; adequate 
financial resources; a stable field in 
which to operate; and demonstrated 
earning power from the start. Short- 
ly after it was listed in 1929, the coy- 
mon stock of the company sold at 
4434 per share—or approximately 26 
times the combined earnings results 
of the constituent companies for the 
previous year, 1928. 


Unexpected Handicaps 


Few if any of the vaunted hopes 
for the enterprise have been fulfilled 
in the past eight years. True, the 
influences of a major depression de- 
scended upon all lines of business 
about the same time the company was 
being put together, to retard operating 
plans and prevent the introduction 
of certain economies. And yet net 
income of the company declined unin- 
terruptedly from 1929 through 1935, 
and only in 1936 was there a gain in 
earnings over the previous year. 

Earnings in 1937 were at the low- 
est level in the company’s eight years 
of operation, and net in the first nine 


sacaa 


months of this year was some 23 per 
cent below the like previous period. 
Moreover, only one small mid-west- 
ern concern has been added to the 
original units, although opportunities 
for judicious expansion must have 
presented themselves in recent years, 
and the company has been financially 
able to acquire control of other enter- 
prises to round out activities. 

One handicap of the company 
from its inception has been the ex- 
cessive capitalization, which can be 
traced to the high exchange price for 
control of the stocks of the original 
units. For the stock of the Fleisch- 
mann Company, which earned $4.39 
per share in 1928, two and one-half 
shares of Standard Brands were 
given in exchange. In other words, 
on the basis of about $1.75 per share 
of earnings for each share of Stand- 
ard Brands. E. W. Gillett, which 
earned $17.18 per share in 1928, was 
given 10 shares of the new company 
for each share of its own stock, or on 
the basis of one new share of stock 
for each $1.72 of earnings. On the 
other hand, Royal Baking stock was 
exchanged on a share-for-share basis, 
and yet the company earned only 83 
cents a share in 1928, suggesting that 
this company obtained terms almost 
twice as favorable as the two other 
units. 

The capitalization of Standard 
Brands consisted of 12.6 million com- 
mon shares and $14 million of 7 per 
cent preferred, a rather heavy bur- 


den for a new company. In addition, 
89 per cent of the new stock issue 
represented exchanged Fleischmann 
stock—and the latter company had 
shown an amazing growth in the 
1920’s. The stock had been split on a 
fifty-for-one basis in 1922 and on a 
three-for-one basis in 1925. 

The decline in earnings of Stand- 
ard Brands is chiefly the story of the 
reduction in earning power of its 
largest division—the former Fleisch- 
mann Yeast Company. There were 
other contributing factors, such as in- 
creased competition and lower pur- 
chasing power levels. But until 
1933, earnings of the company had 
held up comparatively well. With 
the ending of prohibition, however, 
the demand for yeast fell off sharply. 
The obvious reason was that yeast 
had gone into the illicit brewing and 
distilling of beverages and this market 
had largely vanished with repeal. 


Yeast Uncertainties 


Nor has the company’s production 
of distilled spirits counteracted the 
loss of volume in other directions. 
Furthermore, the resumption of brew- 
ing in this country made larger 
amounts of yeast available to the 
bakers, to heighten competition. Con- 
sequently a reduction in yeast prices 
was put into effect early this year, to 
cause a further decrease in profit mar- 
gins. Another source of worry is the 
charge of price discrimination in the 
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sale of bakers’ yeast which has been 
filed by the Federal Trade Commis- 
sion. The company has been given 
time to file its brief in the case, but 
a final decision adverse to Standard 
Brands would have unpredictable 
results. 

There is little in the immediate 
outlook to suggest that the company 
is headed for better days. The old 
preferred has been replaced with an 
issue bearing a lower dividend rate, 
but additional shares of the new stock 
were issued and thus preferred divi- 
dend requirements will be $900,000 
per annum against $494,000 in 1936 
and $1 million in 1930. A more 
fundamental factor is the continued 
decline in profit margins, for net 
sales rose steadily in the years 1933 
through 1937, and were off less than 


15 per cent in the first nine months 
of this year. But in 1931, the com- 
pany earned 12.28 cents for each $1 
of sales volume; in 1937, earnings 
dropped to 11.18 cents per dollar of 
net sales. 

Competitive conditions in the pack- 
age foods field are responsible for the 
reduced profit margins, and a turn 
for the better is not in sight. Nor 
can any significant savings be effected 
by reduced promotional expenditures 
for it has been demonstrated that 
heavy advertising appropriations are 
necessary to maintain sales volume 
and to preserve good will. And here 
it is a question whether the vigorous 
policy consistently pursued by the 
company is not antithetical to the 
theories of the New Deal, as some of 
the leading officials in the Adminis- 
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tration have gone on record as aq. 
vocating a decrease in distribution 
costs as the best means of lowering 
the price of goods to the consumer. 

Some expansion in sales and earn. 
ings should accompany a continued 
upturn in the economic cycle, and the 
company is in a sound financial con. 
dition. Sales of gelatin and other of 
the company’s lines have been ex. 
panding satisfactorily in recent years, 
and revenues from these divisions 
should improve. Whether they will 
be large enough to compensate for the 
less profitable yeast business is, how- 
ever, open to serious question. And 
until there has been a restoration of 
earning power through wider profit 
margins, the common stock will not 
harbor conspicuous attraction for 
speculative funds. 


Refractory Makers in Better Trend 


General Refractories and Harbison-Walker will directly 


benefit from increased activity in the heavy goods lines. 


HE production of fire brick and 
similar heat-resisting materials is 

an activity which falls in the capital 
goods category. However, the earn- 
ings and dividend records of Harbi- 
son-Walker and General Refractor- 
ies, the two largest factors in this 
field, do not conform to the pattern 
characteristic of most of the compan- 
ies included in this classification. 
True, their earnings show large cycli- 
cal fluctuations, but replacement de- 
mand for their products is sufficiently 
well maintained to permit consistently 
profitable operations except at the 
very nadir of a depression. Thus, 
both companies stayed in the black 
in every year of the last depression 
except 1932, and both are expected 
to report significant profits for 1938. 
The principal outlet for fire brick 
is the steel industry, which normally 
accounts for more than half of the 
total. Other important consumers in- 
clude the public utilities and produc- 
ers of non-ferrous metals, cement and 
glass. But the steel trade is so im- 
portant a customer that a close de- 
gree of correlation is evidenced be- 
tween the rate of activity in this field 
and the profits of the refractory mak- 
ers, and this correlation is reflected 


in the market movements of the 
equities involved. Thus, profit possi- 
bilities in General Refractories and 
Harbison-Walker are roughly equal 
to those inherent in the better grade 
steel issues. 

The refractory producers have a 
decided edge in one particular. Since 
they are not periodically subjected to 
large losses continuing over a period 
of years, they are able to maintain 
dividend payments with much greater 
consistency than is possible for the 
average steel company. General Re- 
fractories suspended payments from 
1932 through 1934 and Harbison in 
1933, while both have temporarily 
ceased distributions this year; other- 
wise their records have been unsullied 
for more than a quarter of a century. 
Both units enjoy strong financial posi- 
tions, with cash holdings alone in ex- 
cess of total current liabilities, and 
thus dividend resumption should not 
be too long delayed. 

Earnings have naturally been se- 
verely affected by the decline in ac- 
tivity in the steel and other important 
consuming lines. General Refractor- 
ies incurred a loss in the last quarter 
of 1937, and while operating econ- 
omies permitted a profit to be shown 


in the first quarter of the current 
year, the further decline in output 
again forced the company to resort 
to red ink in the next two fiscal peri- 
ods. Harbison has operated profitably 
throughout the late recession, but at 
levels considerably below those of the 
previous year. Sizeable slashes in re- 
fractory prices were made in May 
and early restoration of former quota- 
tions does not appear likely, but with 
steel production showing a sustained 
bullish trend, larger sales volume 
should soon offset a large part of the 
reduction in unit margins. 

In common with other business 
cycle equities, the shares of these two 
enterprises have enjoyed extensive 
advances in recent months and are not 
cheap in relation to recent or pros- 
pective near term future earnings. 
But both companies are soundly man- 
aged and have displayed substantial 
earning power during past periods of 
sustained business activity. General 
Refractories (recent price, 36) and 
Harbison-Walker (29) offer a means 
of participating in the further gains 
envisioned for the steel industry with- 
out foregoing dividends for as long 
a period as will be required of the 
holders of most steel shares. 
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The Market Outlook 


Year-end influences have continued to hold 
stock prices in a narrow range. Substantial 
grounds for optimism concerning 1939. 


ECEMBER traditionally is characterized by 
stock market irregularity, and the month so 
far has run true to form. The breakaway on the 
up side from the narrow trading range which has 
persisted since the middle of November proved of 
short life, and the trading volume has fallen back 
to around a million shares a day. Looming large 
among the array of factors apparently responsible 
for the failure of the market to make a more im- 
pressive showing is that the new year, now so 
closely upon us, will be ushered in with the ac- 
companiment of a President’s message which will 
doubtless prove of some market influence, and 
a new Congress the temper of which will go far 
in shaping the destinies of the market in the next 
several years. 


EASONED opinion is that the coming Con- 

gress will enlarge upon the independence 
reacquired by the last one, and will definitely place 
recovery before reform. Some curtailment in 
governmental expenses appears in prospect, but 
the level of spending promises to remain suffi- 
ciently high so that no period of deflation will 
result. All in all, the indications are that short- 
ly after the turn of the year Washington trends 
wiil constitute a source of positive encouragement 
to business, and to the security markets. 


O NE of the problems expected early to en- 
gage the attention of Congress is that of 
the country’s railroads. While it is too much to 
expect anything that would facilitate a reduction 
in the extremely heavy burden of labor costs (per- 
haps the roads’ most fundamental ill), reports 
are that steps under consideration would material- 


ly improve the rails’ ability to compete with other 
forms of transportation and add significantly to 
revenues. The probabilities that something of the 
sort actually will be done in coming months war- 
rant the adoption of a somewhat more favorable 
investment attitude toward selected issues in the 
carrier group than has heretofore been justified. 


EAR-END industrial trends are mixed, and 

on balance little encouragement to stock 
prices can be looked for here. The automobile in- 
dustry is holding up well, and electric output has 
attained a new high for the year, but steel opera- 
tions have dipped nearly six points in the past 
week and the volume of retail trade has caused 
some disappointment. Retail sales of course are 
measured in dollars, and in light of the lower 
prices now prevailing it is likely that the physi- 
cal volume is at least as large as a year ago. In- 
ventories are in very healthy condition, and even 
moderately increased demand (confidently ex- 
pected in the early months of the year) will 
necessitate a further acceleration of the rate of 
industrial production. 


LTHOUGH it is unlikely that the first half of 
1939, at least, will be marked by anything 
resembling a business boom, the indications of 
definite improvement over the past six months 
are sufficiently numerous to warrant looking for- 
ward to the new year with optimism concerning 
the course of security prices. The investor has 
ample justification in maintaining his position in 
well situated issues, and additional purchases of 
recommended stocks should return adequate 
profits before the coming year finally closes.— 
Written December 22; Richard J. Anderson. 
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Trend 


Things 


Chandler Act: 


With the conclusion of pending corporate reor- 
ganization cases, the phrase “Section 77B” will 
give way to “Chapter X,” and the latter will as- 
sume increasing importance to thousands of in- 
vestors. This legislation (enacted in the last session 
of Congress) is another step in the right direction, 
and provides further safeguards to individual secur- 
ity holders. In general, disinterested trustees here- 
after will be placed in charge of companies requiring 
reorganization, whereas formerly it often was all too 
casy for control to be retained by the very manage- 
ments most responsible for the difficulties which 
brought on the need for reorganization. Further- 
more, the SEC is brought into reorganizations as an 
advisor and critic for the purpose of safeguarding 
the interests of all classes of investors. The applica- 
tion of this legislation should eliminate some of the 
inequalities which so frequently resulted from re- 
organizations in former years. (Details on page 3.) 


Vigilance Essential: 


The leader of one bull market can well be among 
the forgotten stocks of the next. Situations change 
with the years, and a constant check on trends is 
essential to investment success. Thus, Standard 
Brands, launched in 1929 with much fanfare, has 
since shown an almost continuous downward trend 
—in price, earnings and dividends. This is only one 
of a considerable number of erstwhile blue chips, 
whose places in market prominence have been taken 
by companies engaged in younger fields. Discus- 
sions of similar situations will appear from time to 
time. (Details on page 13.) 


Technical Position: 


Recent movements of the stock averages have 
given an inconclusive picture, from the technician’s 
point of view. One of the reasons doubtless being 
the year-end influences which have been at work. 
Volume indications, however, continue on balance 
to be favorable, with transactions showing a tend- 
ency to expand upon price firmness, and to dry up 
on the dips. The action of the market itself during 
the next week or so may give the best clue to the 
intermediate trend. The reactions which have oc- 
curred following the establishment of the Novem- 
ber highs have been normal in extent and duration, 


(16) 


and according to technical theory we still are in a 
primary bull market. (Details on page 21.) 


Refractories: 


The steel industry is the principal outlet for Gen- 
eral Refractories and Harbison-Walker, but because 
of the fact that replacement demand is relatively 
well sustained even during depressions, these com- 
panies do not experience the protracted periods of 
deficit operations characteristic of their largest cus- 
tomer. Thus, their earnings and dividend records 
are relatively conservative considering the capital 
goods nature of the business. With steel production 
pointing upward, the refractory makers occupy an 
improving position with respect to profits, and the 
stocks appear reasonably valued at current levels 
in relation to earnings potentialities. Recent prices: 
General Refractories, 36; Harbison, 29. (Details 


on page 14.) 


Oils: 


Representative oil shares are currently only about 
20 per cent above their lows of the year, against 
a 50 per cent advance for the industrial averages. 
The industry has, of course, been plagued by a not 
too satisfactory statistical position, and prices have 
been declining. One result is that earnings reports 
for the current quarter will doubtless make unpleas- 
ant reading. More recently, however, the inventory 
situation has tended to improve, and there are good 
probabilities that gasoline demand next year will 
attain a new high record. The early spring months 
should see at least a start made by the industry in 
straightening out its statistical position. And con- 
sidering the levels at which the better oil equities 
now are selling, investors will be warranted in 
adopting a more favorable attitude toward the group 
than perhaps has heretofore been justified. (Details 
on page 9.) 

Market Advice: Retain existing commitments 
in the oil industry. From time to time in the next 
month or so, opportunities for new purchase of the 
better issues will doubtless develop. 


Union Pacific: 


This road will earn a litle more than its $6 divi- 
dend this year, but for 1939 earnings should expand — 
materially. Not only should the road’s operating 
results improve, but the company should benefit in 


fy 
YY Yy Yyhy Gu, 
hy 
YY 
YY, = 
- 
Yf \ / 
al YY Yj 
4 : yyy YY 
yyy 
Ye 
Yj 


substantial degree from its petroleum properties. 
Recently concluded contract with Richfield Oil calls 
for purchase by latter of 20,000 barrels a day from 
Union Pacific’s Wilmington field, which at current 
prices will mean annual gross revenues of more than 
$3 per share of U. P. common stock. Considering 
the company’s prospects both within and without 
the railroad field, its common stock at recent levels 
of around 88 appears reasonably valued. (Details 
on page 7.) 

Market Advice: For those who desire to add a 
rail stock to their. holdings, Union Pacific occupies 
a position of better-than-average attraction for its 
group. 


Bonds: 


Considering all factors, Mobile & Ohio 5s of 1938 
and 414s of 1977 have attraction for those inter- 
ested in speculating in defaulted railroad bonds. 
Recent prices were 32 and 28, respectively, and the 
road this year should show nearly 60 per cent of 
fixed charges covered. Furthermore, plans for 
merging with the Gulf, Mobile & Northern are mak- 
ing progress, and consummation thereof should 
permit significant operating economies, and would 
accord holders of these bonds new securities which 
should have an aggregate market value in excess of 
current prices for the present securities. (Details 
on page 22.) 


Stocks for Income: 


For those whose investment requirements are 
such that they must include in their portfolios a 
greater number of strictly income stocks than those 
included on Page IV, Reynolds Tobacco “B” and 
Bristol-Myers appear to occupy attractive posi- 
tions. Yields range from 5.7 to 6.9 per cent, on 
the basis of 1938 dividends. While stocks of this 
type tend to lag the averages in a bull market, they 
also show greater-than-average resistance to a gen- 


eral downward trend of prices. For this reason they 
have definite appeal to certain types of investors. 
(Details on page 6. Life Savers, also discussed 
on that page, already is carried in the tabulation 
on Page IV.) 

Market Advice: Bristol-Myers and Reynolds 
class “B” are good income producing equities, and 
may be added to investment portfolios at existing 
prices. 


Recent Developments Affecting 
Recommended Issues: 


Bethlehem Steel: U. S. Maritime Commission accepts 
company’s bid to construct three combination cargo- 
passenger vessels at total cost of $9,654,000. 

Chesapeake & Ohio: November net income amounted 
to $2,246,946, compared with $2,111,970 in like 1937 
month. 

Koppers Company: Bartlett-Hayward division re- 
ceives Government contract for outlet-works machinery 
at Green Mountain Dam (Colorado-Big Thompson 
project). 

Union Pacific: November net operating income $3,- 
206,298, against $3,067,312 in the same month a year 
ago. 

Youngstown Sheet & Tube: Acquires substantial 
interest in Emsco Derrick & Equipment Co. (Cali- 
fornia). 


Summary of the Week’s News 


Favorable Factors: 


Railroads—Business improvement brings rail equip- 
ment buying. 

Automobiles—Production continues uptrend. 

Electric Output—Rises to record high for year. 

Car Loadings—Continue to resist seasonal down- 
trends. 


Neutral Factors: 


Labor—Congressmen lining up for revision of Wag- 
ner Act. 

France—Stocks up sharply as Daladier gains new 
support. 


Negative Factor: 


Sterling—Pressure on British currency brings re-im- 
position of lending restrictions. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 
issues, refer to the three “Income” groups below. 

Dividends Dividends 


Recent So far Earnings Interim Recent So far Earnings Interim 
STOCKS Price 1938 1937 1938 STOCKS Price 1938 1937 1938 


Allis-Chalmers $1.50  c$3.83 c$1.91 Electric Auto-Lite $1.00  c$2.64 c$0.01 
American Brake Shoe.. 1.00 c0.71 International Nickel. 2.00 c1.56 
Amer. Cyanamid “B”... 0.45 1.68 00.53 Kelsey Hayes “A c2.72 cD3.32 
Anaconda Wire & Cable cD0.91 Lima Locomotive 


Motor Wheel c1.87 c0.10 


Newport Industries .... c2.00 cD0.12 
Climax Molybdenum ... 2.20 Paraffine Companies .. . al.30 a0.66 
Consol. Coppermines... 0.25 y0.32 Pure Oil y2.15 


Crane Co. x3.88 x1.24 Square D Company .... c2.29 
Crucible Steel b5.80 bD5.34 Superheater c0.45 


Curtiss-Wright “A”.... 1.00 1.37 2.27 Timken Roller Bearing. . c3.96 c0.16 
Deere & Co. 1.35 24.25 Weston Electrical Inst.. 19 c1.88 


b—Half-year. c—Three quarters. D—Deficit. x—12 mons. ended June 30. y—12 mons. ended Dec. 31. z—12 mons. ended Oct. 31, 1937. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those in the “Profit” groups. 


Dividend Current ————— Earnings 
Recent ——— Dividends Paid ————— Indicated Indicated Total Interim 
STOCKS Price 1936 1938 Yield 1937 1938 


American Home Products 44 a 32. (1) $2.40 5.5% c$3.12 c$2.62 
Bon Ami “A” 104 (2) 6.00 57 c11.05 c10.94 
Corn Products . 3.00 c1.47 c2.00 
General Foods 2.2 (1) 2.00 c1.86 c1.92 
Life Savers (1) 2.40 c2.19 
National Distillers ; 2.00 c2.01 c2.04 
Sterling Products 3. ; ) 4. 3.80 c4.17 c3.96 
United Shoe Machinery... 84 (2) 4.25 


4.7 
5.2 
6.8 
7.4 
5.4 
5.0 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the highest 
grade, they are reasonably safe as to interest 
and principal. 


° Recent Current Call *Denom- 

For Income: Price Yield Price ination 
Champion Paper deb, 434, ’50.... 100 4.75% 105 
Chesapeake & Ohio ref. & imp. 

3.68 105 ine 

3.86 105 (1) 
Morse deb. 4s, ’56.... 3.81 104 
Goodrich (B. F.) deb. 6s, ’45.... 6.00 10314 
Koppers Co. Ist 4s, ’ 4.0 104 
Pennsylvania R.R. deb. 4%s, ’ 5.48 10234(1940) 
Union Pacific deb. 3%s, ’71 3.68 103 (1941) 


For Profit: 


Allis-Chalmers conv. deb. 4s, ’52 . 106% 
Interlake Iron conv. deb. 4s, °47 . 105% (1) 
Phelps Dodge conv. deb. 3%s, ’52 . 105 
Remington Rand deb. 4%s, °56 

(w. w.) is 105 (2) 
Youngstown Sheet & Tube conv. 

deb. 4s, °48 . 101%4 


*Denominations; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


PREFERRED STOCKS 


For Income: 

These are good grade issues, and suitable for 
conservative investment purposes. Their sole 
attraction is for income. 


Consolidated Edison $5 cum 

*Hershey Chocolate $4 cum. conv. 105 

North American Edison $6 cum.. 101 

Public Service of N. J. 5% cum. 103 4.85 yl1l, 34 Not 
*Receives $1 extra in any year in which common receives a 

dividend. c—Three quarters. x—-12 months to Sept. 30. y—12 

months to Oct. 31, 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 


able for inclusion in larger investment portfolios. 
Recent Latest Call 
Price Yield Earnings Price 
Chesapeake & Ohio $4 non-com... 86 4.65% y$106.94 
Crown Cork & Seal $2.25 cum. 
(w. w.) 38 5.91 
Goodyear Tire $5 cum. conv 4.81 
Niagara Hudson 2nd 5% cum.... 6.10 
Radio Corp. $3.50 1st cum. conv.. 5.38 
Remington Rand $4.50 cum 77 5.84 
Youngstown Sheet & Tube 5%% 
6.20 


b—Half-year. c—Three quarters. x—12 months to Sept. 30. 
y—12 months to Oct. 31. 
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and Otherwise 


EASONAL influences reacted on both buyers and 

sellers of stocks last week, and the list lapsed into 
the well-worn rut of late October and early November. 
Tax selling increased quite sharply, at least in relation 
to the daily volume of transactions. One broker re- 
marked that more than 60 per cent of his firm’s sales in 
the early days of last week were for tax purposes. The 
banks also reported an increase in selling orders from 
large clients. Of course the Street has made a major 
promotional effort of the new tax laws and what the in- 
vestor should do about them. But most of the ideas had 
to do with sales. Now some brokers want to know how 
to encourage purchases. 


HE pattern of the market has again reflected more 

the absence of buying than any new pressure from 
bearish sources. As was the case a month or so ago, 
whenever prices react observers begin to cast about for 
weak spots in the business picture—and there are some 
to be found without much intensive research. 


EVERAL weeks ago the agricultural outlook was the 

chief worry. Now, retail trade, copper prices and 
the fate of the public utilities are the bugbears. There 
isn’t anything new concerning any of the latter. No one 
expected store earnings to climb sharply in the holiday 
season in comparison with a year ago. Purchasing power 
always lags a revival in business. But estimates of store 
sales for this month indicate that the increase over late 
summer volume has at least been of seasonal propor- 
tions. 


HE dragging action of the copper stocks is reported 

to be based on the prospect of a reduction in the do- 
mestic price after the turn of the year. But the stocks 
appear to have discounted that possibility and if buying 
will be encouraged by a cut in price earnings might be 
helped by such a step. 


HAT is in store for the utilities is not definitely 

predictable. There are what appear to be well- 
founded rumors that the Administration will ease up on 
its program of competition—if there are assurances that 
the power companies will be willing to spend money for 
additions to plant and equipment. Gossip from Wash- 
ington also suggests that the TVA-private utility 
squabble will be adjusted satisfactorily, with the former 
making some concessions in the interest of harmony. 
And that utility stocks will feature the next advance in 
the market. To support these rumors, buying of the 
better grade utility stocks has been going on in a quiet 
manner. According to reports on the Floor, the accumu- 
lation is of good calibre. 


HE rails also have a following in some quarters, al- 

though there is very little public interest and few 
trading positions. But the chances of a constructive 
legislative program are believed good, and Congress is 
in a mood to do something for the carriers. It is said 
on the best authority that the competitive position of the 
roads will be given the most serious consideration. If 
it can be demonstrated that the waterways, trucks and 
buses are given a better break, the rails will be granted 
some favors, such as greater control over rates. 


i view of the pressure of tax selling and the increas- 
ing nervousness as the averages declined to tech- 
nically dangerous levels, the action of the market has 
not been disappointing. There has been little incentive 
for aggressive buying, what with both the foreign and 
the domestic business and political situation admittedly 
confusing. And the fact that a moderate amount of sell- 
ing has caused a rather sharp break in some special situa- 
tions, such as Loew’s, Macy and Western Union, has 
hardly proved reassuring to the bulls. 


HE leaders have shown a better tone than the spe- 

cialties, however, and there exists a plethora of in- 
vestment money which will be diverted to stocks once 
the outlook can be appraised more hopefully. Foreign 
buying has been conspicuous by its absence, and invest- 
ment trust accumulation has been of small proportions. 
With the exception of a small buying order in American 
Can, and the recent purchases of American Telephone 
and Union Carbide, the larger funds are interested in 
stocks only at substantial price concessions. 


HE prospect is for further irregularity until the holi- 
day and year-end influences are out of the way. But 
within a week or so, the market should set its course. And 
if seasonal trends are to be relied upon, the advance 
should not long be deferred. The Street consensus is 
that the rise will be resumed before the middle of January. 


The Week’s 
Most Active Stocks 


(Week ended December 20, 1938) 


Shares -Price—~ Net 
Stock: Traded Open Last Change 
Bendix 126,200 2334 263% +2% 
Paramecunt Pictures ........ 123,800 12% 12% + 

Gemernl Meters 119,100 4914 49% 
Commonwealth & Southern.. 95,400 1% 13 i% 
94,600 6414 65% 
North American Aviation.... 89,700 17 17% + % 
General Electric ............ 81,200 4214 423% + % 
United Aireraft 80,600 40% 425% +23 
eee 76,100 2 1% —% 


Eastern Airlines ....:....... 


Greyhound Corporation ..... 73,400 21% 20% —14 
73,600 22% 233% 
Standard Brands ........... 72,900 614 6% — % 
New York Central........... 72,200 18% 
Sperry Corporation ......... 70,900 45% 4714 +2% 
Martin (Glenn L..)........... 69,800 32% 34% +2% 
Anaconda Copper ........... 67,000 33% 33354 —k% 
Bethlehem Steel ............ 62,800 72% 7434 +1% 
Chrysler Corporation ....... 61,400 8114 81% + 
Boeing Airplane ............ 60,100 31% 32% +1 
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Reference 


No. 93 American Can Company 


Earnings and Price Range (AC) 


Data revised to December 21, 1938 


0! 
Incorporated: 1901, New Jersey. Main of- 160- 
fice, 230 Park Ave., New York; corporate 120} 
office, Jersey City, N. J. Annual meeting, 80 | PRICE RANGE 
first Tuesday in March. Number of stock- To Dec 217 
holders: Preferred (September 16, 1938), 0 | . 


5,934; common (October 25, 1938), 29,579. 
Capitalization: Funded debt.......... None 
*Preferred stock 7% cum. 
412, 333 shs 
Common stock ($25 2,473,998 


*Non-callable. 

Business: Largest manufacturer of “tin” cans in the United 
States. Products divide into two main divisions: (1) packers 
cans for food products, vegetables, soups, etc., which are 
largely standardized; (2) general purpose cans in a great 
variety of sizes for paint, tobacco, drugs, chemicals, beer, etc. 
Also makes fibre containers for milk and cream. 

Management: Capable; principal officers associated with the 
company for over 30 years. 

Financial Position: Adequate. Working capital as of Decem- 
ber 31, 1937, $40.7 million; cash, $3.8 million. Working capital 
ratio: 2.6-to-1. Book value of common stock, $42.74 per share. 

Dividend Record: Regular payments on common since 1923. 

Outlook: Because of strategic location of plants at geo- 
graphically different points the packing business as a whole 
is only moderately affected by annual crop fluctuations. Sta- 
bility of the general line division is assured by wide diversifi- 
cation of outlets, though this division is influenced by changes 
in the business cycle. 

Comment: The preferred is a high grade investment issue; 
the common has attained status of a steady income producer. 

EARNINGS, DIVIDEND RECORD Al AND PRICE RANGE COMMON: 


Years ended Dee. 31: 32 1937 1938 

Earned per share. 26 $5.04 $672 $3.83 $5.30 6.08 

Dividends paid 4.00 4.00 4.00 *5.00 *6.00 4.00 $4.00 
Price Range: 

73% 10044 114% 1495§ 137% 121 105% 

295% 90% 110 110 69 70% 


*Including extras. 


95 


Commercial Credit Company 
: Earnings and Price Range (CMO) 


Data revised to December 21, 1938 


00 

Incorporated: 1912, Del. Office. Baltimore, 80 TT 
Md. Anuual meeting: ast Thursday in 60 gg 
February. Number of stockholders (Novem- 40 | 
ber 26, 1937): Preferred. 4,468; common, 20 
21,419. 0 aL _ To Dec. 21 $9 
Capitalization: Funded debt... $65,000,000 __SSse $6 
*Preferred stock 4%9% con- $3 

vertible cumulative ($100 par). 121,948 shs < 0 
Common stock ($10 par)...... 1,841,993 shs SERA SSE SHARE 


1931 “32 °33 34 ‘35 ‘36 ‘37 1938? 


*Callable at 110; convertible into common 
at rate of ome share for each $60 par value 
of preferred through June 30, 1941; thereafter at rate of one share for each $65 par 
value of preferred. 


Business: One of the largest of the installment credit bank- 
ing institutions. Finances installment sales of automobiles, 
refrigerators, oil burners; also has textile factoring subsidiary. 

Management: Able and progressive. 

Financial Position: Strong. Working capital calculated on 
the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from _ banks. 
Book value of common, $28.63 per share. 

Dividend Record: Liberal. Except for 1933, varying pay- 
ments have been made in each year since 1913; present rate, 
$4 per annum, payable quarterly. 

Outlook: Volume of business and earnings will probably 
fluctuate largely in accord with the cyclical trends in automo- 
bile sales. The “consent decrees” resulting from anti-trust cases 
against major motor companies will result in some loosening 
of the ties between manufacturers and finance companies, but 
no serious loss of business is anticipated. 

Comment: Preferred stock enjoys good investment standing. 
Common represents one of the leading units in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
s 


ear 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1932 $0.23 $0.17 $0.04 98 $1.56 $0.3714 — 3% 
D 0.07 0.23 0.58 78 1.52 None 19%4— 4 
0.75 0.97 1.11 . 28 4.12 1.25 40%—185% 
1.09 1.35 1.64 1.52 5.60 2.25 —39% 
1.64 2.08 1.77 1.95 *6.07 +5.62% 847%—44 
1.73 1.98 1.91 1.48 7.10 $5.50 69%—30% 
1.48 1.17 1.06 4.00 59%—23 


*Not a total of earnings for the four quarters, which were distorted by issuance of 
additional shares of stock. tAlso paid a 20% common stock dividend. tIncluding extra. 


20 


No. 53 The Electric Auto-Lite Company 


icgamnings and Price Range (ELO) 


80 
Data revised to December 21, 1938 60 Perce mance 
Incorporated: 1922, Ohio. Office at Toledo, m4 
Ohio. Annual meeting: 4th Tuesday in 
March. Number of stockholders (March 18, 0 
1936): Preferred, 934; common, 9,251. EARNED PER SHARE 
Capitalization: Funded debt... $10,000,000 4 
Common stock ($5 par)....... 1,197,254 shs 2 


1931 ‘32 ‘35 ‘37 1938” 


Business: The most important independent manufacturer of 
lighting, starting and ignition equipment for motor vehicles; 
also produces storage batteries and automobile accessories, 

Management: Capable; has been under the leadership of ¢, 
O. Miniger since formation of company. 

Financial Position: Strong. Working capital as of December 
31, 1937, $14 million; cash, $4 million. Working capital ratio, 
3.7-to-1. Book value of common, $14.30 per share. 

Dividend Record: Payments of varying amount each year 
during depression except 1934. 

Outlook: Since Chrysler is by far the largest customer, this 
company’s fortunes will continue to be the main determinant 
of Auto-Lite’s earnings. The growing storage battery replace- 
ment business is tending to bolster profits, and some of the 
newer parts and accessory lines are growing in importance, 

Comment: The highly cyclical nature of the company’s busi- 
ness precludes according the shares other than a speculative 
rating. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE PER SHARE OF COMMON: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
eheeess $0.53 $0.53 $0.33 D$0.18 $1.2 $2.60 32%— 8% 
1933. _ 0.003 0.19 0.5 D 0.27 0.44 0.30 27%—10 
0.34 0.32 0.14 D 0.02 0.78 315—15 
ae 0.52 0.49 0.30 0.89 2.20 0.30 38%—19% 
0.66 1.21 0.68 1.00 3.51 2.60 47 
1.02 0.97 0.72 0.72 3.43 2.60 45%4—l4 
D 6.03 D 0.13 0.16 1.00 


*Earnings based on number of shares outstanding at end of each period. 


’ continue their record of comparative stability. Under com- 


29 Endicott Johnson Corporation 
Earnings and Price Range (EJ) 
100 PRICE RANGE 
Data revised to December 21, 1938 4 
Incorporated: 1919, in New York. Office: “4 
Endicott, Y. Annual meeting: First 90 
Monday in February. Number of stock- 0 To Dec. 217 
holders (September 23, 1938): Preferred, EARNED PER SHARE 
1,755; common, 8,180. > Fiscal year ends Nov. 30 : 
*Preferred stock 5% cum. 
73,060 shs 1931 '33 '34 ‘35 °36 '37 1938 
Common ($50 par)............. 405,360 shs 


*Redeemable at $107.50 a share to July 1, 1939; thereafter at $105 a share. 

Business: One of the largest enterprises in the boot and 
shoe industry. Does practically all its own tanning and sells 
its output through independent retailers, jobbers and chain 
stores, as well as its own retail outlets. 

Management: Efficient, and progressive; principal officers 
have been associated with company for over 30 years. 

Financial Position: Strong. Net working capital as of May 
28, 1938, $22.3 million; cash, $2.9 million. Working capital 
ratio: 3.2-to-1. Book value of common, $62.96 per share. 

Dividend Record: Unbroken since organization in 1919. 

Outlook: Adoption of the “normal stock method” of valu- 
ation in 1936 will tend to minimize profits as well as losses 
on inventory account. This, together with the fact that demand 
for products is relatively constant, suggests that earnings will 


pany’s profit-sharing plan, workers would participate to the 
extent of 50% in any earnings above $5 per share of common. 
Comment: Preferred occupies an investment status; com- 
mon is primarily attractive for income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half- ed ended: June 1 Nov. 30 *Year’s Total tDividends Paid {Price Range 
2 D$0.65 $2.45 $1.80 $2.25 374%4—16 
1.60 2.70 4.30 3.00 627%—26 
1.69 2.65 4.34 3.00 63 —45 

1.52 2.69 4.21 3.00 66 —52% 

1.32 2.59 3.91 3.00 69 —53% 
1.79 1.06 2.85 00 60 —33 
$2.06 3.00 454%—33 


*Fiscal year to November 30. Calendar year. 152 weeks peried te May 28, 1938. 
(Please turn to page 30) 
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Technical Position 
ot the Market 


The action of 
the averages 
over the past two weeks provides 
little substance for technical judg- 
ment. The intermediate and minor 
trends are negative, with the latter 
showing a mildly encouraging pattern 
as long as the averages do not nullify 
the four-day advance to 151.83 in the 
industrials as of December 14, by a 
closing below 149. The rails have a 
less clearly formed base, but a break 
through 29 on the downside would 
be unfavorable. 

Year-end influences are doubtless 
exerting the major influence just now, 
and a better view of the technical po- 
sition of the market will not be ob- 
tained until after the turn of the year. 
The pattern of the averages has been 
characteristic of the season. We have 
had a fall rally into November, then 
a dragging decline of normal techni- 
cal proportions. The logical expec- 
tation is for the market to turn up- 
ward before, or shortly after, the end 
of the year. 

If it can be assumed that the market 
is saucering around the 150-level for 
the industrials and around 30 for the 
rails, the prospects for at least a 
technical rally shortly are promising. 
A glance at the accompanying chart 
will reveal the pattern, with the small 
improvement on December 19 and 20 
taking the industrials away from dan- 
gerous territory, with 150.36 as the 
indicated base. However, were the 
current sidewise movement to cul- 
minate in a further decline, the chart 
picture would look considerably less 
bright. 

Commodity price changes have 
been almost as inconclusive as those 
of equities. Moody’s spot index has 
shown a slightly rising tendency 
since the low of 139.1 on December 
6, but no sustained rally has been wit- 
nessed. In addition, the index has 
not been able to rise for more than 
three days in succession since early 
October, and there was an uninter- 
rupted decline from 145.4 on Novem- 
ber 14 to 140.7 on November 28. The 
index is currently around the latter 


Secondary Trend: 


level. Once the inventory taking 
period is out of the way, the action of 
cash commodities should show a more 
conclusive trend. A further decline 
would imply that the business outlook 
was less favorably defined. 

The Dow-Jones futures index has 
shown a comparable pattern, although 
the October lows have not been 
broken, unlike the action of the cash 
index. The range last month was 
from 48.12 high to 47.69 low, one of 
the narrowest spreads seen in. some 
time. The low in December to date 


-was 47.15 on December 5, but this 


compared with the October 4 low 
of 47.22. Note that Moody’s spot in- 
dex went into new low ground on 
December 5, breaking the October 
lows by 2.1 points. The implication 
is that consumers have adequate cur- 
rent supplies, but are moderately 
cheerful on the future, as indicated by 
the spread between the two indexes. 

Volume indications in the share 
market continue favorable on balance. 
The first day in which trading ap- 
proximated two million shares during 


The Price Ranger 
Make Your Own Charts 


Use these 
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Each sheet 8!/, by II inches, sufficient 
for a six months’ arithmatical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Odd Lots—100 Share Lot» 
Safety is only one of the many 


features obtained by Odd Lot 
investors. 


Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


John Muir& 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 


MARKET TERMS 


And trading p1-ctice clearly explained in 
a helpful booklet sent free on request. 


_ Ask for booklet K-6 
Same care given to large or small orders. 


(HaPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Note this record carefully. 
important meaning for you. 


the market as a whole. 


the market as a whole. 


Sign your name and address. 


SECURITY MARKETS. 


345 HUDSON STREET 


THIS INVESTMENT ADVICE 
PROVED PROFITABLE IN 1938 


T SHOULD be equally profitable in 1939—profitable for you to follow. 
We know of no other like it. 
Early in July we recommended: 


59 conservative stocks for appreciation. 
these issues, on average, has actually been 174% greater than 


72 speculative stocks for appreciation. 
these issues, on average, has actually been 237% greater than 


101 unattractive stocks that should be sold. These issues, on 
average, made a poorer showing than the general market. 


This record is an open book for anyone to examine. 
pages from the Standard bulletin in which it appeared. 


Clip $1.00 to this advertisement. 


Address Department F. We will send you— 


1. The list of stocks recommended July 2, 1938. 

2. The Outlook for investments for 1939 which contains the 
lists of 72 stocks and 40 bonds. 

3. The next 5 issues of the weekly OUTLOOK FOR THE 


STANDARD STATISTICS CO., INC. 


The world’s largest statistical and analytical organization. 


It has an 
The appreciation of 


The appreciation of 


We wiil send you 


NEW YORK, N. Y. 
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the past month and a half was on 
December 14 when the industrial av- 
erages advanced 2.24 points and the 
rails rose 1.03 points. The market 
has shown a definite tendency toward 
smaller activity when prices were de- 
clining. This is revealed by a study 
of the hourly and daily trading. In 
addition, prices have held above the 
November 28 low of 146.14 for the 
industrials, although the rails declined 
to 28.85 on December 9 against 28.95 
on November 28. But the penetration 
was too small to characterize the ac- 
tion as a break-out on the down side 
for this average. Moreover, the rally 
in the middle of the month reached 
minor trend tops higher than any 
since early November. 


All in all, the technical position of 
the market as far as the intermediate 
and minor trends are concerned is 
somewhat confusing. The best that 
can be said is that year-end adjust- 
ments, tax selling, and worries over 
the immediate course of business be- 
cause of the seasonal recession in 
some barometric indexes have en- 
couraged selling and have caused 
some pressure on the market, thus 
obscuring the direction of the sec- 
ondary trend. 


Primary Trend: Reactionary  ten- 

dencies in the list 
since early November are considered 
normal in extent and duration, and 
a further decline would not indicate 
the likelihood of a major bear trend. 
According to technical theory we are 
still in a bull market, and this con- 
clusion will be held until the averages 
prove otherwise.—IlVritten December 
21; John H. Snyder. 


Vol. 70. No, 2% 


Bond Market 


ARLY irregularity gave way to 

pronounced weakness in the 
more speculative sections of the list, 
tending to confirm the tentative indi- 
cations of a downward trend of bond 
prices since mid-December. Despite 
a considerable amount of bullish news 
on the rails, speculative rail liens 
were prominent in the decline. How- 
eve ' strictly high grade divisions 
of ¢ list continued to reflect the 
struug underlying demand, and Gov- 
ernments, municipals and high grade 
corporate obligations were well main- 
tained close to the recent highs. 


Mobile & Ohio 42s & 5s 
Mobile & Ohio 5 per cent secured 


notes, 1938, and refunding and im- . 


provement 4's, 1977, have interest- 
ing long term speculative possibilities, 
warranting moderate commitments 
at recent prices around 32 and 28, 
respectively. These bonds have main- 
tained their market positions more 
consistently in recent months than 
most defaulted rails, and are currently 
quoted not far below their 1938 highs. 
The two outstanding reasons for 
their better-than-average market ac- 
tion are a comparatively good 1938 
earnings record and the progress 
which has been made in the proposed 
merger with the Gulf, Mobile & 
Northern. Mobile & Ohio is expected 
to show only a moderate decline from 
the 1937 level of earnings, which was 
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sufficient to cover 60 per cent of fixed 
charges. An application for approval 
of the G., M. & N.—M. & O. consoli- 
dation was filed with the ICC last 
week. Under the terms of the plan, 
the M. & O. refunding 4%s would 
receive (per $1,000 face value) $300 
in new first mortgage bonds, $200 in 
new general mortgage income bonds, 
and small amounts of preferred and 
common stock; the 5 per cent notes 
$350 in new first mortgage bonds, 
$250 in income bonds and allotments 
of preferred and common slightly 
larger than those allocated to the 
414s. Committees for the M. & O. 
bonds have approved the plan, both 
as to fairness of allocation of securi- 
ties and the prospects to effecting sub- 
stantial economies through consolida- 
tion. The main question as to its 
feasibility centers in the attitude of 
the Burlington which owns 27.7 per 
cent of the G., M. & N. stock. The 
Burlington management has indicated 
that it does not favor the proposed 
merger but has not entered any for- 
mal opposition as yet. 


Erie Reorganization 


The management reorganization 
plan for the Erie Railroad, filed with 
the Federal Court in Cleveland last 
week, is regarded as a formality. It 
provides for a drastic scaling down 
of bondholders claims, but does not 
disturb the equities, which would be 
maintained intact without any con- 
tribution of new capital by present 
stockholders. This is so clearly at 
variance with the reorganization poli- 
cies adopted by the ICC as to indicate 
that the plan will receive no serious 
consideration. 
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Abitibi 5s 

Current quotations around 66 ap- 

ear to discount the uncertainties in 
this situation ; retention of existing 
holdings is warranted. Recently pub- 
lished figures showing improvement 
in the statistical position of the news- 
print paper industry and the general 
business outlook suggest a higher 
rate of earnings for Abitibi Power & 
Paper Company in 1939, Operating 
income for 1938 (before deduction of 
bond interest and depreciation) is 
estimated at $3 million, as against 
$5.4 million in 1937. A return to a 
higher level of earnings might facili- 
tate the adoption of a final reorgani- 
zation plan. The Ripley plan of re- 
organization was approved more than 
a year ago by a majority of the bond- 
holders, but the trustee’s motion for 
sanction of this plan was not granted 
by the court. Several other plans 
have been presented by committees 
and investment houses, but no prog- 
ress has been made, and during 1938 
it appeared that, partly because of 
legal complications, a situation ap- 
proaching an impasse had been 
reached. More recently, bondholders’ 
representatives have threatened to 
foreclose the first mortgage. Since 
there are formidable legal obstacles 
to foreclosure, any action along these 
lines would be regarded as a tactical 
move designed to hasten an agree- 
ment upon a plan or reorganization. 


Since it is reported that both pro- 
vincial and Dominion Government of- 
ficials are becoming increasingly im- 
patient over the protracted delays, 
some definite action to speed up the 


reorganization processes is expected 
in 1939, 


Int'l Tel. & Tel. 4442s & 5s 


Although in view of existing un- 
settled political conditions abroad, 
securities of companies whose major 
investments are located in foreign 
lands must be considered speculative, 
the position of International Tele- 
phone & Telegraph is sufficiently 
strong to warrant moderate commit- 
ments in its debentures. (Recent 
prices: 5s, 1955, 69; 44s, 1952, 67.) 
In addition to the banking credits 
previously announced, the company 
has completed arrangements for long 
term loans amounting to $15 million 
which will be granted by a group of 
New York banks and the Export- 
Import Bank of Washington. The 
loans will be in the form of 10-year 
4% per cent notes; the net interest 
cost to the company will be about 
544 per cent. These credits will not 
only cover the sums needed to meet 
the January 1, 1939, debenture ma- 
turity, but will also result in the elim- 
ination of all short term bank debt; 
upon completion of the program, the 
company’s earliest maturity will be 
that of the new 10-year notes. 


B ON D R E D 


EMPTION 


Redemption 
Issue Amount Date 
25,900 Jan. 15,’39 
coup, 88, 1941........ Entire Jan. 
55,000 Jan. 1,39 
Company: ine. $60,000 Feb. 1,'39 


Redemption 


Issue Amount Date 
Florence Pipe Foundry & 
$22,100 Dec. 15,’38 


Gas Development Company 
joint ist 6s, extd. to 1944 
Greensboro Joint Stock Land 
Bank of Greensboro (Ra- 


150,000 Feb. 1,’39 


leigh, N. C.) coup. 3s, 1941 Entire Feb. 1,’39 
Havana (City of): 

lst mtge. 6s, 1939........ 108,000 Jan. 1,’39 

2nd mtge. 68, 1939........ 46,000 Jan. 1,39 


Henry Grady Hotel Co. (At- 
lanta) 2nd leshlid 6%s, 
Entire Jan. 1,’39 
Hotel Peabody (Memphis, 
Entire Jan. 1,’39 
International Salt Company 


Entire Jan. 14,’39 Ist and cons. tr. 5s, 1951 61,000 June 1,39 
Entire Jan. 14,’39 Jackson Brewing Co. Ist 5s.. 37,500 Dec. 31,’38 
6 Entire Jan. 14,’39 Kansas City Gas Company Ist 
‘ Entire Jan. 14,’39 17,000 Feb. 1,'39 
Chicago District Electric ansas Fower Company Is 
Generating Corp. Ist A 4%s Ph OS eee 25,000 Jan. 1,’39 
Entire Jan. 9,'39 Kisby Lumber Corp. Ist 4s, 
ist and ret, 3%, 1965 Entire Jan. 1,’39 | Lexington Railway Company 
Crown Williamette Paper Co. Ist 5s, 1949 eKneheeemeeee 23,000 Feb. 1,’39 
errr Entire Jan. 1,°39 Mercy Hospital of Scranton, 
Cuba (Republic of) Pa. Ist serial 5s, ext’d to 
Delaware Electric Power Co. McCloud River Lumber Com- 
1959 240,000 Dec. 31,’38 pany st and coll. A 5s, ton 
Dells Paper & Pulp Co tire Jan. 1,°39 | Michigan’ “Associated 
phone Co. Ist A 5s, 1964 Entire Jan. 10,’39 
El Paso Natural Gas Co.: Co. Ist 6s, 1945......... Entire Jan. 1,'39 
Ist A Entire Jan. 16,’39 Penn Tobacco Company 1st 
Ist B 4s, 1952 Entire Jan. 16,°39 60,000 Jan. 1,'39 
conv. 4%s8, 1946........0. Entire Ja”. 16,°39 Potomac Joint Stock Land 
Emporium Capweil Co. Ist : Bank of Alexandria, Va. 
48, 1952 316,000 = Jan. 1,39 Entire Jan. 1,39 
First Joint Stock Land Bank San Antonio Joint Stock Land 
of Cheyenne, Wyo. (now Bank coup. & regist. 3s, 1942 Entire Jan. 1,’39 
Denver Joint Stock Land Western Light & Telephone 
Bank) coup. & regist. 5s, ’ 1st lien coll. A 5s, 1954.. 175,000 Jan. 11,’39 
Fletcher Joint Stock Land Co. Ist (close serial 6s, 
Bank 4%s,. 1940.......0. Entire Jan. 1,'39 Entire Jan. 1,’39 
W: Company Ist Zeigler Coa oke Company 


NEW 18-YEAR 


LARGE WALL CHART 


3 DOW JONES AVERAGES 


Weekly Ranges 


40 BOND AVERAGE 


Weekly Closings e Arithmetic Scale 


1921 THRU 1938 


Portrays depression, recovery, good business, 
boom, panic and decline phases of post war and 
present cycles. Compare current trends as they 
develop. Your order now will bring you a desk- 
size chart at once and the new large wall chart 
(42x20) on Jan. 5th. Both for $1.00. Mail orders to 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


““‘American Stock Guide 
& Bond Handhook’’ 


Revised January Issue........... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups—Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
copy, 50 cents, postpaid. Next 12 issues, 
tg or send $1.00 for the next two num- 
ers. 


January Issue ready January 5 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


1939 
Up or Down Marketwise? 


Write for Free Bulletin FW-1228 


INVESTMENT LETTERS, INC. 


CHAS. J. COLLINS Bidg. * Detroit, Mich. 


Directed by (@) 700 Union Guardian 
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JANUARY 
STOCKS 


PRICED UNDER $12 


About half of these stocks will 
advance during January. 


MASSEY HARRIS CONT. DIA. FIBRE 
CURTISS WRIGHT FAIRCHILD 

AM. HAW.S.S. BARKER BROS. 
ASSO. JRY G'DS AM. AIR LINES 
BELLANCA F. G. SHATTUCK 


Which of these ten should be 
avoided? 
OUR ANSWER 
IN REPORT No. 290 


Request for free copy should be made 
at once. 


BOSTON, Mass. 


24 FENWAY 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 


selected GLENN L. MARTIN, BOEING, 


and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 1834 to 30! 


Let TECHNIGRAPHICS _be your guide 
selecting the most outs’ stocks for 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


7O Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 890, Chimes Building, Syracuse, N. Y. 


TEAR OUT THIS “AD” 


and send it in to the Financial 
World Book Shop, i West 
Street, New York, N. for 


your FREE copy of a fb 
of 150 “Books for Investors.” 

Just write your name on the 
margin of this page of the maga- 
zine and mail without fail today. 


New-Business Brevities 


NOTE that a radical change in 

electric lights is indicated for 
1939 with General Electric and 
Westinghouse joining in a campaign 
to promote the revolutionary new 
“Fluorescent Mazda’ lamps—one 
prediction is that this improved light, 
called ‘‘Fleur-o-lier” will eventually 
replace the incandescent bulb.... 
Hollywood has always been a heavy 
consumer of powder, but mostly of 
the facial variety—now, however, 
Hercules Powder has enjoyed a 
marked upturn in orders for real ex- 
plosives for shooting such films as 
“Union Pacific,” “Juarez,” ‘Okla- 
homa Kid,” “Stage Coach” and 
“Gunga Din.” . The new Conti- 
nental Aeronautic Corporation, being 
organized to manufacture airplane 
parts on the Pacific Coast, will not be 
a subsidiary of Continental Motors 
—while under a similar management, 
the former will also act as a West 
Coast distributor for the latter. . . 
Rumors of an impending hosiery 
merger have involved Van Raalte and 
Durham Hosiery Mills—this is one 
Christmas stocking story that was full 
of denials... . 


CCORDING to Baltimore & 
Ohio reports, the new stream- 
lined trains have a right to be proud 
of the passenger business they are 
bringing back to the railroads—it 
looks as though the Iron Horse will 
soon follow Old Dobbin. . . . Condé 
Nast, which has been liquidating and 
merging publications during the re- 
cent past, will now turn about with 
the advent of the New Year—begin- 
ning in March the company will start 
publication of a new movie magazine 
that will feature Hollywood as the 
fashion center of America. . . . The 
announcement that the H. J. Heinz 
Company will introduce a line of 
“Junior Foods” for youngsters from 
1 to 6 (the next step beyond strained 
foods for infants) is expected to be 


By CL. Weston Smith, dh. 


followed by similar developments— 
Beech-Nut Packing and Mead, John. 
son are mentioned as ready to enter 
the same field... . It looks as 
though the calendar will play les 
part in Standard Brands’ distriby. 
tion of “Chase & Sanborn” coffee 
—from “dated” cans and bags, the 
company is now turning to vacuum 
containers without dates. . .. After 
all these years the Sleetex Com. 
pany has perfected the ‘Rear-Vy" 
electrical window wiper (single or 
double) for the rear windows of auto- 
mobiles—the last word in considera- 
tion for back-seat drivers? .. . 


HE new “Controlastic” latex 

yarn of Firestone Tire & Rubber 
will first be offered as the ideal fibre 
for manufacturing bathing-beauty 
suits—the yarn is reputed to be the 
only one employing ‘“‘nature’s method 
of multi-ply protection” (whatever 
that means)... . Coincident with the 
announcement that Cuneo Press 
would apply for listing on the New 
York Stock Exchange it became 
known that the company had ordered 
a battery of new type, high-speed 
“Cellophane” printing presses—this 
is regarded as an innovation in the 
industry. . . . It seems as though the 
past month has been featured by 
“combination” gadgets—Stanley Rule 
has introduced a combination jack- 
knife-screwdriver; Payco Corpora- 
tion, a combination nailfile-comb ; and 
Pen& Pencil Company, a combination 
pencil-magnifying glass. . .. Ferro 
Enamel reveals that its research labo- 
ratories have developed several new 
products—they will be introduced 
during 1939. . . . Evidence that 1938 
was an awfully tired year seems to be 
reflected in the best selling song hits 
at the year-end—‘My Reverie,” 
“Two Sleepy People,” “Deep in a 
Dream,” “Please Come Out of My 


om. 


Dreams,” ‘‘When I Go a’Dreamin’” 
and “I’ve Got a Pocketful of Dreams.” 
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Continued from page 11 


— 


that its annual dividend has been 
covered by a comfortable margin. Of 
course, sales registered declines along 
with the slump in general business 
earlier in the year. In keeping with 
its past record, however, company 
weathered this period of adversity in 
hetter-than-average fashion. Since 
company maintains a strong treasury, 
there is a possibility that a small ex- 
tra will be paid in January. (Also 
FW, Nov. 16.) 


National Cash Register C+ 

Shares (recently quoted at 24) 
represent one of the more attractive 
business cycle equities (1938 divs., 
$1). With new business showing con- 
sistent improvement over the past 
several weeks, company’s backlog is 
now understood to be comfortably 
above year-ago levels. In line with 
generally lower sales volume this 
year, net has been running under like 
1937 levels. Nevertheless, 1938 divi- 
dends were fully covered by nine 
months’ results and estimates are 
that final period operations will boost 
per share net income to around $1.40. 
The dominant unit in its industry, 
company supplies about 90 per cent 
of all cash registers used in this 
country and accounts for a large 
proportion of foreign demand. (Also 
FW, Nov, 30.) 


Scott Paper Ibe 

From a long range standpoint, 
shares are not overvalued at current 
levels of about 48 (yield on $1.60 reg. 
div., plus 20 cents extra this year, 
3.7%). In the wake of 1937 experi- 
ence, sales and earnings this year are 
almost certain to score a new peak. 
Reflecting this expectation, Scott 
shares have been turning in a good 
market performance. As a matter of 
fact, this is one of the few stocks 
which has remained above its 1937 
low point. While Scott shares usually 
sell at rather liberal times-earnings 
ratios, this seems amply justified in 
the light of company’s past earnings 


and dividend record. (Also FW, 
Nov. 16.) 
Studebaker Cc 


Though not outstandingly attrac- 
tive for new funds, existing holdings 
of stock in moderate amount may be 


New Year Investment Plan 


Undervalued Issues for Early Purchase 


ACH YEAR, as part of our preparation for the 

Annual Forecast on Business and Finance, our Staff 
. determines those industries with the most promising out- 
look — analyzes each listed stock in these favored groups; 
and from this list selects 10 issues that are in a position to 
show maximum price appreciation. 


Two Promising Groups 


1. Five Stocks for Large Percentage Gains. Com- 
paratively low-priced issues representing special 
situations with brilliant earnings prospects for 
the coming year. 


2. “Five Best Stocks From The Five Best Industries.” 
Our Staff selections for most assured gains, based 
on an exhaustive study of industry prospects. 


A similar selection of 10 Stocks for 1938 
showed a gain twice as great as the Dow- 
Jones Industrials for the same period. 


An Exclusive UNITED Feature 


This group investment program, checked against the advices of 
leading market experts, is exclusive with UNITED Service. It is 
based on our i9 years of continuous experience in Business and 
Investment Forecasting. 


Check This List — Free! 


We want every thoughtful investor to check this 1939 Investment Program 
against his own list, to see with what care UNITED advices are prepared and 
how successfully they may be used. With the stock list we will include our Annual 
Forecast on Business and Finance for 1939. Mail the coupon NOW! 


UNITED BUSINESS SERVICE 


210 NEWBURY ST., BOSTON, MASS. 


Please send me, without obligation, your Annual Forecast 
and Investment Program, including 10 selected issues for 1939. 


Name 
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Yankee 
hill farmer”’ 


Governor 


George D. 
Aiken 
of Vermont 


here presents a political tonic, 
valuable—for different reasons— 
to Republicans, ex-Republicans 
and New Dealers alike: 


SPEAKING FROM 
VERMONT 


An intelligent discussion of some of 
our national problems — agriculture, 
relief, labor, government regulation, 
youth, etc.—and a convincing app 
for a reorganized Republican party. 
Concrete suggestions are offered for 
each of the issues treated, and through- 
out it sparkles with samples of shrewd 
Yankee wit. The author’s message will 
find a warm response from those who 
admire the principles for which Ver- 
mont stands. 


Only $2.00 Postpaid. 


Financial World Book Shop, 
21 West Street, New York 


WHERE TO 
BUY BACK 


A timely analysis of the outlook. 
Send for free copy of this week’s 
Gartley Stock Market Forecast 


76 William ath New York 


4 Stocks 
for big 
1939 Profits 


Send for Bulletin FWD-28 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
12% inches, 3% inches thick—the right size 
te hold 2€ issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in thie 
binder to stay or it may be removed just as easily. 
Price $2,50; special—2 binders $4.75, postpaid. 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


When writing advertisers 
tell them you saw their message in 
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retained temporarily, purely on a 
speculative basis; approx. price, 7. 
While earlier indications pointed to 
a comparatively satisfactory level of 
results in the present quarter, an ele- 
ment of doubt has now. been intro- 
duced on this score. It is understood 
that Studebaker recently completed 
development work on a low priced 
car. Unofficial reports place intro- 
duction of this new model for some 
time in February—although it is en- 
tirely possible that a different release 
date will be seen. However that may 
be, development costs on the new car 
—which are said to be substantial— 
will probably take a good slice out of 
current earnings. (Also FW, Aug. 
24.) 


United Fruit B 
Existing long range holdings -of 
shares (now around 62) may be re- 
tained, chiefly for their income possi- 
bilities (yield on $3 paid this year, 
4.8%). United Fruit did not pay an 
extra this year. But recent declara- 
tion of a $1 quarterly dividend (com- 
pared with 75 cents formerly) evi- 
dently looked just as good to some 
buyers, for shares moved up about 7 
points following the news. Among 
other things, company is one of the 
largest producers of sugar in Cuba. 
Some of the speculative interest may 
therefore be regarded as a delayed 
recognition of the slight upward re- 
vision in the Island’s quota—plus the 
possibility of a cut in the tariff on 
Cuban sugar entering the United 
States. (Also FW, Oct. 26.) 


White Rock Cc 


No incentive to purchase shares, 
even at current low levels of around 
6% (paid and payable this year, 50 
cents). Compared with the favorable 
earnings and sizeable dividends dur- 
ing the period 1924-31, White Rock’s 
record has been a keen disappoint- 
ment during recent years. Profits are 
expected to slip another notch lower 
this year—a development which may 
be traced almost entirely to losses in 
volume. While holiday influences 
have made for some improvement in 
sales during the last three months, 
there is no positive indication that 
the secular downtrend in company’s 
operations has been stemmed. The 
company has yet to show its ability 
to cope with several fundamental 
problems, of which two of the most 
important are intense competition and 
high distribution costs. (Also FW, 
June 22.) 


hat’s New 
in books 


1939 Tax Diary AND Manvay 
Prentice-Hall, Inc., New York, 39 
pp. plus a complete diary for the year, 
and inserted data pertaining to each 
day’s tax report for each state. $6,00, 
Here is an invaluable aid for the 
businessman, the tax consultant, or 
the auditor who must keep abreast of 
the multitulinous taxes and tax re. 
ports which the Federal Government, 
the states and the municipalities haye 
devised. At a glance, one can prompt- 
ly determine what reports must be 
filed each day and when and how to 
pay taxes due. There is certainly a 
need for this book in every business, 
be it large or small. The prefatory 
data concerning the tax rates and 
laws of the several states are alone 
well worth the price of the book. 


AN Economic PROGRAM FOR 
AMERICAN DEmocracy. By seven 


Harvard and Tufts Economists. The 
Vanguard Press. 100 pp. $1.00. The 
authors take as starting point the 
conviction that “the underlying ob- 
jectives and methods of the New Deal 


EARNINGS REPORTS 


EARNED PER SHARE 

ON COMMON STOCK _— sea 
12 Months November 

Detroit Edison ....... suendaxonas 3 $8.15 

DOD. 2.15 

Commonwealth & Southern........ 


12 Months to October 31 
b 0.57 b 1.16 
Louisville Gas & Elecric.......... a 2.10 a 2.48 


Mid-West Rubber Reclaiming..,.. 0.85 2.28 
Minn. Power Implement.... 
Swift & Con 


‘61 


0 
Atlantic, Gulf & West Indies 8.8. 
Pharis Tire & Rubber............ 


2 
3 Months to october 


Distillers Corp.-Seagrams 


Air Associates 


Amalgamated Sugar .............. 0:06 0.83 
Central Violeta Sugar............. D 0.09 1.63 
Willy-Overland Motors .......... D 0.71 0.14 

9 Months to September 30 
Graham-Paige Motors............ D050 D 0.51 
International Tel. & Tel......... 0.96 1.10 
D 0.76 D 0.36 


D 1.24 0.86 
12 Months to July 3! 

2.65 3.95 
a—On Class A Stock. b—On Class B ock. 
D—Deficit. *—10 months to October 31, 1937. ai 


months to September 30, 1937. t—From October 8, 
1936, to September 30, 1937. 
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were and remain sound and neces- 
sary to the future progress of the 
nation.” 

The blame for the last “reces- 
sion” is placed upon the inconsist- 
ency of the New Deal in not adher- 
ing to its principles and the increased 
hostility of the traditional ‘‘enemies” 
of the new order. As to the financ- 
ing of the continuance of the New 
Deal program, the authors have no 
worries because in their opinion gov- 
ernment debts, considering the nation 
as a whole, are merely another aspect 
of its assets. What the nation should 
worry about is not the increase in the 
debt, but the increase in savings be- 
yond the amount that can be ab- 
sorbed by investments. The entire 
program offered by this group of 
young “economists” is along this New 
Deal philosophy and the principal 
merit of the book is probably to in- 
spire thought and discussion of the 
many controversial topics it contains. 


xk 


THe Risk Or UNEMPLOYMENT 
Anp Its Errectr On UNEmpPLoy- 
MENT COMPENSATION. By James W. 
Horwitz. Published by MHarvard 
University Graduate School of Busi- 
ness Administration. 80 pp. $1.00. 
While a great deal has been heard 
regarding the need for revising the 
existing machinery for unemploy- 
ment compensation as set forth in the 
Social Security Act of 1935, this is 
probably the. first statistical study of 
the question. The present system, 
Mr. Horwitz points out, has resulted 
in a single rate of payroll tax and 
separate state pools. This, in turn, 
assumes that the risk of unemploy- 
ment for which compensation must be 
paid is the same in all states. 

By measuring relative risks of un- 
employment in each of 29 states dur- 
ing the period 1919 through 1933, 
plus the relative total cost of compen- 
sation which would have resulted, the 
author tested the probably accuracy 
of this assumption and found it want- 
ing. He advances the conclusion, 
therefore, that “many difficulties 
would be avoided . . . if separate state 
funds were abandoned and all taxes 
were paid into a single pool, from 
which would be paid the cost of all 
compensation.” Mr. Horwitz’s study 
should prove of particular interest 
to business men, labor leaders, legis- 
lators, personnel executives and 
students. 


of London. 


or $7.50 for a six months’ subscription. 


165 BROADWAY 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this ‘‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


Address—R. 


S. FARLEY 
New York, N. Y. 


REVENUE Bonps. By John F. 
Fowler, Jr. Published by Harper 
& Brothers. 241 pp. $3.00. Whether 
as taxpayers or consumers, the sub- 
ject of revenue bonds touches the 
lives of most of us. It is therefore 
somewhat surprising that this is the 
first book to deal comprehensively 
with the nature, uses and distribution 
of fully self-liquidating public loans. 
Of course, revenue bonds are com- 
paratively new. But their importance 
may be judged by the fact that they 
are presently outstanding in the 
amount of approximately $1 billion— 
or about 5 per cent of all state and 
municipal indebtedness. Mr. Fowler 
suggests that this type of security 
“may help to solve some of the prob- 
lems arising from the extension of 
governmental operations in an ever- 
broadening field of public service.” 
At the same time, however, he sounds 
a warning against several abuses to 
which these issues aré peculiarly sub- 
ject; particularly, the ‘attainment of 
ulterior political motives” and evasion 
of proper debt limits. A competent 
ape. earnest study, this work should 
attract the attention of investors, se- 
curity dealers and governmental of- 
ficials. 


x 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Book Suop, which also can 
supply any book published. 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 92 


A cash dividend declared by the Board 
of Directors on December 14, 1938, for 
the quarter ending December 31, 1938, 
equal to 2% of its par value, will be paid 
upon the Common Capital Stock of this 
Company by check on January 16, 
1939, tc shareholders of record at the 
close of business on December 31, 1938. 


The Transfer Books will not be closed. 
D.H. Foote, Secretary-Treasurer. 


San Francisco, California 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., December 20, 
DIVIDEND: The Board of Directors has this 
day declared a dividend of twelve and one-half 
cents ($.125) per share on the capital stock of 
this company payable January 31, 1939, to stock- 
holders of record at the close of business Decem- 


ber 31, 1938. 
S. C. McCONAHEY, Treasurer. 


MISCELLANEOUS 


WA NTED ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
| of unbiased investment information. 


Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


December 28, 1938 27 oe 
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The FINANCIAL WORLD 


Supervision Essential in 1939 


To Keep Step With the Market 


VERY investor knows the importance of keeping his portfolio in harmony 

with the business outlook and in step with the market. He realizes also 
that because the economic prospect is always in process of change a constant 
watch must be kept on developments in order that the influence on individual 
security values may be appraised. 


Yet many investors who recognize these fundamentals lose money right along 
and derive unsatisfactory incomes from their investments. Why? Because the 
average investor tries to de too many things at once. He strives to keep up with 
developments likely to affect the investment market, and particularly the securities 
in which he has placed his own funds. At the same time he endeavors to focus his 
attention on his major business activities. As a consequence of his divided atten- 
tion he often misinterprets incidental price variations as a definite change in trend, 
and takes unnecessary losses or overlooks unusual opportunities. 


Solving the Investor’s Problem 


Financial World will be concentrated on 
his individual problems. 


HE FINaNciaL WorLD RESEARCH 
BurEAUu is the logical guide and counsel 
of the investor who is anxious to make the 
most out of his security investments but 
cannot afford to neglect his regular business 
in order to study investment fundamentals 


If your portfolio is valued at $10,000 or 
more it will be accepted for registration 
and will be placed under continuing super- 
vision. Our procedure will keep you on a 


Vol. 70. No, % 


or analyze the merits and possibilities of the 
issues he holds or contemplates buying. 


Only investors with millions in resources 
can afford to maintain a complete invest- 
ment research laboratory and conduct 
original investigations into economic, in- 
dustrial and corporate situations. The 
Research Bureau is just such an organiza- 
tion, and by registering his portfolio for 
supervision the investor is assured that all 
the research and analytical facilities of The 


sound investment course, keyed to the 
changing business prospect and to legis- 
lative and political interferences. You are 
advised not only what and when to buy— 
or sell—but whether at a certain price or 
at the market. 


The fee for this service is moderate: 
one-fourth of one per cent of today’s mar- 
ket value ($2.50 per $1,000) for a full 
year of service. The minimum annual fee 
of $125 takes care of portfolios valued up 
to $50,000. 


Mail your list of securities with your first year’s fee today, or write for a detailed description 
of the service. But act promptly, for it may be advisable to make a number of adjust- 
ments in your holdings this month in order to establish deductions for income tax purposes. 


------- and 
Tne pened explain (without obligation to me) how your personal supervisory 
FINANCIAL WORLD service would assist me to establish and keep my portfolio in line with 


conditions, and achieve my objective. I enclose a list of my investments, showing 


RESEARCH BUREAU the number of shares and their original cost. 

21 West Street New York, N. Y. Objective: Income T] Capital enhancement C] (or) Both * 
Address 
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The FINANCIAL WORLD 


Decem ber 28, 1938 


DIVIDENDS DECLARED 


Pe- 
coon 
am & oe 
abrafeduction Q 
Jortype 
ostura-Wupperman 
‘Automatic Vot. Mach,...... 
st pr. pf...$1.62% Q 
Boas, Cat $1.30 
5 lo pf. 68%e Q 
68%e Q 
Carolina Pwr. & Lt. $7 pf.. 
Pf. 
clinten Water Wks 7% pf..$1. hd Q 
0. 
$1.62 Q 
0 69 3 
De stidated Oil 20¢ 
Delta Electric 15¢ Q 
iver-Harris 
Eagle Lock 25e Q 
Eagle- -Picher Lead pf....... $1.50 Q 
Egry Register 512% pf....$1.37% Q 
Elizabethtown Cons. Gas....$2.50 Q 
F. R. Publishing..........++- .. 
Federal Lt. & Traction....... 25e .. 
Federated Dept. Stores........ oC .. 
Florence Stove 75c .. 
Gardner-Denver Q 
ub. Utilities......... 
Gen. Pat Q 
shoe 
Gen. Tire & Rubber pf...... $1.50 Q 
Gibson Art 50c Q 
Gimbel Bros. $1.50 Q 
Gold & Stock Tel.......... $1.50 Q 
Gotham Silk Hosiery pf.. ante @ 
Gt. Lakes Pw. pf ‘‘A’’..... 1.75 Q 
Gt. Lakes Steamship......... 50c Q 
Hall TaMp CO... 10c .. 
Harris Seybold Potter pf..$1. Q 
Haverty Furniture” .......... ee 
Horn & Hardart Baking 
Hussmann-Ligonier pf. Q 
Indep. Pneumatic Tool. 
Interstate Home Equip........ Q 
Iowa Public Service $7-1 pf. i, 75 Q 
1.50 Q 
Joplin Water Works 6% pf..$1.50 Q 
Kansas Pr. & Lt. 7% pf...$1.75 Q 
1.50 Q 
Kaufmann Dept. Stores....... 13e Q 
Kendall Refining ...........¢ 
King-Seeley pf...... 27%ce Q 
& 
Marsh 40c Q 
Miss. Power Co. $7 pf..... $1.75 Q 
$1.50 Q 
Missouri Pr & pf....$1.50 Q 
Montreal Lt. H. & Pr......... 38e Q 
Murray Ohio 45e .. 
Nachman Spring-Filled ...... .. 
Nat. Bond 
Nat. Cash Register.......... 25e .. 


Pay- 
able 


Dec. 


Jan. 


Dec. 


to 
CORO 


tw 


Hldrs. of 


Record 


22 


Company Rate 
Nat. Steel 50e 
New Hamp. Fire Ins........ 40c 
New Jersey Water 7% pf....$1.75 

Y. & Honduras R 
Norfolk & West. $1 
No. States Pr. + 


Ohio Edison $5 pf 
Do $6 pf. 


Parkersburg Rig. & R. pf.$1. 
$1. 
Peoria Water Wks. 7% pf. i, 13 
Pharis Tire & Rubber........ 
Philadelphia Co. 
Procter & Gamble 8% pf......$2 
GOS 


5e 
Pub. Service of N. J. 6% pf..50c 


Pe- 
riod 


Railway & Lt. Securities....1l5c 
"$1.50 
Sayers-Scoville Co. ........ $1.50 
30c .. 
Shasta Water Co. ....ccccces ec Q 
So. Calif. Gas 6% pf...... ae Q 
Q 
South Pitts. Wat. 7% pf..$1. 75 Q 
Standard Steel Spring eos 
Stein & Co. ) 
Taunton Gas Lt. Dies 
Texas Elec. Service Q 
Texas Ry. p 
Twin siete G. & E. Q 
Union Twist Drill Q 
United Milk Prod 
Valley & Iron. re 
Wagner Bak. pif..... Q 
Weinberger Drug 
Westmoreland Water ‘36 pf..$1.50 Q 
Rock Mineral Springs. 
wichita. Water sits Q 
Worcester Suburban El...... $1.25 .. 
Accumulated 
Am. European Sec. pf..... 3.50 
Am. Prods. $1.50 pt. pf 37%e 
Apex Elec. Mfg. $7 pf......... $2 .. 
Ark. Natural Gas 6% pf..... 60c .. 
$1.50 
Internatl diver Co. 7% pf....$8 . 
Towa Elec. 43%e 
Mich. Gas 7% pf...$1.75 
$1.50 
Walker & Co. $2.50 Cl. A 50c¢ .. 
Wheeling & L. Erie Ry. 
Extra 
Albany & Susqueh. R. R.. 
‘ 
Arundel Corp. 
New Hamp. Fire Ins......... 20c 
Reduced 
40c .. 
Hawaiian Sugar Co.......... 15e Q 
Parkersburg Rig. & Rl...... .. 
Amer. Stamping Co.... ee 
General Finance Corp.. Q 
Signode Steel Strapping...... Q5e 


Weyenhberg Shoe 


Pay- 
able 


Dec. 


Hidrs. of 


Recor 


Another Type 


of Bandit 


SUALLY there is some redress 
to the victim who is despoiled 
But there is 
another type of bandit against whom 
there is no such protection, and that 
is a nation so lost to principles of fair 
dealings as to expropriate privately 
owned property on a promise to pay 
at some future time, a promise which 
is not likely to be fulfilled because 
that nation has so often broken simi- 
lar pledges in the past. 


by a highway bandit. 


This is the rdle now being enacted 


by Mexico. 


The oil she has taken 


with force from the private oil com- 
panies she is attempting to sell to 
Germany and Italy through the 
roundabout method of barter. 
the United States so far has taken no 
steps to prevent seizure or insure 
that the owners of these properties 
are paid a fair price for them. This 


attitude is 


And 


inconsistent with any 


good neighbor policy, for it smacks 
of a type of confiscation which is 
nothing less than banditry undertaken 
by a nation instead of an individual— 


and with less risk. 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each Ietter should be com- 
fined to a request for a a item, Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


HOW TO KEEP YOUR PRIVATE 

RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon sciem- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 

AMERICAN TELEVISION CORP. 


Common stock. (Prospectus made . avail- 
able by W. G. Forrester Co.) 


FIRE INSURANCE STOCKS 


One of the outstanding Investment Op- 
portunities of 1938. (Circular offered by 
Wagner & Workmaster, Inc., Specialists 
in Bank and Insurance Stocks.) 

ODD LOT TRADING 


An interesting booklet which explains the 
advantages of odd lot trading for 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

OPENING AN ACCOUNT 


24-page informative booklet on this sub- 

ject. (Published by Chisholm & Chapman, 

Members New York Stock Exchange.) 
SOME FINANCIAL FACTS 


A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


To Safeguard Your Liberties 
and Your Property, Re. '— 


“COALITION OR 
CHAOS” 


OU think the government can’t 

take what you own away from 
you. But when taxes soar to equal 
your property income then, in effect, 
your property has been confiscated. 
In this book Roger W. Babson out- 
lines a plan to eliminate mounting 
bureaucratic costs through a Coalition 
Government, which will start the 
country on the road to real recovery. 
The plan is not an idle theory, not 
an untired experiment. In a similar 
critical situation Great Britain formed 
a coalition government and saved the 
day. Mr. Babson says: “Under any 
system of parties, patronage, and 
spoils, the cost of government pyra- 
mids to fantastic proportions. Today 
the average family is compelled to toil 
and slave, to support its government, 
four months out of every year!” 


A book for every home owner, every 
owner of stocks, bonds, mortgages, bank 
deposits or insurance policies. 140 pages, 
price, $1.25 postpaid. Financial World 
Bookshop, 21 West Street, New York. 


29 
28 Dec Jan. 14 Dee. 31 
Mm 15 Dec. 31 Jan. 3 Dee. 17 Cae 
MH 23 Dec. 20 Jan. 3 Dec. 20 tees 
Dec. 22 Dec. 16 Dec. 31 Dec. 21 Be ye 
Feb. 1 Jan. 14 Feb. 18 Jan. 31 ye 
Jan. 14 Dec. 27 Jan. 14 Dee. 31 fe 
Dec. 30 Dec. 23 Jan. Dec. 15 eee 
Dec. 27 Dec. 19 Jan. Dec. 15 
Jan. Dec. 15 DO Jan. Dec. 15 
Jan. Dec. 20 Jan. Dec. 15 
Jan. Dee, 22 Jan. Dec. 15 
Jan. Dec. 22 Dec. Dec. 21 
Dec. Dec. 17 Pac. Gas & Elec..........+.50 Jan. Dec. 31 Ree 
Feb. Jan. 17 Parke, Davis & Co..........40 Jan. Dec. 23 "= 
Feb. Jan. 17 Mar. Feb. 10 se 
Dec. Dec. 16 Mar. Feb. 20 oie 
Jan. Dec. 22 Jan. Dec. 23 fro 
Jan. Dec. 22 Jan. Dec. 20 Reha 
Jan. Dec. 16 Jan. 20 Jan. 5 omen 
Jan. Dec. 16 Jan. 25 Dee. 31 : 
Jan. 16 Jan. 3 Jan. 14 Dec. 23 re: 
Dec. 21 Dec. 16 Dec. 28 Dec. 13 , 
Dec. 23 Dec. 22 Feb. 15 Jan. 14 ao 
Dec. 28 Dec. 23 a 
Feb. 1 Jan. 16 Feb. 1 Dec. 23 a ke 
Jan. 2 Dec. 15 Jan. 3 Dee. 22 MY je 
Feb. 15 Feb. 10 Dec. 29 Dec. 22 ; eee 
Dec. 27 Dec. 22 Jan. 3 Dec. 20 
Dec. 20 Dec. 10 Jan. 14 Dee. 31 een: 
Dec. 21 Dec. 14 Jan. 14 Dee. 31 EES 
Jan. 10 Dee. 30 Jan. 16 Jan. 3 2 
Jan. 16 Dee. 31 Jan. 16 Jan. 8 ea 
Jan. 3 Dec. 24 Feb. 20 Feb. 10 Me 
Jan. 2 Dec. 15 Dec. 30 Dec. 24 rans 
Dec. 20 Dec. 15 Dec. 28 Dec. 21 ae 
Dec. 24 Dec. 20 Jan. 3 Dee. 15 “ater 
Dec. 30 Dec. 27 Jan. 3 Dee. 15 ae 
Dec. 28 Dec. 23 Dec. 27 Dec. 20 25 
Dec. 30 Dec. 22 Dec. 23 Dec. 20 Ake 
Dec. 29 Dec. 23 Jan. 3 Dee. 15 Bee ee 
Jan. 20 Jan. 10 Dec. 27 Dec. 20 ka aes 
Dec. 24 Dec. 17 Dec. 24 Dec. 13 cae 
Dec. 24 Dec. 19 Jan. 3 Dec. 20 sal ee 
Jan. 1 Dee. 20 Jan. 5 Dee. 20 
Dec. 29 Dee. 16 Jan. 5 Dee. 20 area 
Dec. 23 Dec. 20 Dec. 24 Dee. 17 es 
Jan. 31 Jan. 16 Jan. 3 Dec. 20 eu 
’ Jan. 3 Dee. 31 Jan. 3 Dee. 24 a 
Dec. 31 Dec. 20 Jan. 3 Dec. 20 ive 
Jan. 1 Dec. 20 Dec. 28 Dec. 27 , 
Jan. 25 Jan. 10 Dec. 28 Dec. 27 % 
Jan. 3 Dec. 31 Jan. 16 Jan. 8 ey sig 
Feb. 1 Jan. 12 Dec. 28 Dee. 15 cat 
Jan. 16 Dec. 31 
Dec. 24 Dec. 17 Seu 
Dec. 20 Dec. 23 ; 
Dec. 31 Dec. 24 Dec. 24 Dec. 22 nage 
Jan. 1 Dec. 20 Jan. 3 Dec. 22 a oe 
Dec. 20 Dec. 14 Dec. 28 Dec. 22 hep eee 
Jan. 38 Dec. 22 Jan. 16 Dee. 31 
Dec. 31 Dec. 20 Jan. 16 Dee. 31 ne 
Dec. 28 Dec. 19 Dec. 28 Dec. 27 ae 
Jan. 15 Dee. 31 Dec. 28 Dee. 15 ee 
Jan. 15 Dec. 29 Dec. 28 Dec. 15 ; 
Jan. 3 Dee. 20 Dec. 28 Dee. 15 2 
Jan. 3 Dee. 20 Dec. 28 Dee. 15 i 
Jan. 3 Dee. 20 Dec. 23 Dec. 19 
Dec. 20 Dec. 10 Dec. 20 Dee. 15 se 
Jan. 16 Jan. 13 ee 
Jan. 3 Dec. 20 Dec. 28 Dec. 27 
Jan. 3 Dee. 20 
Jan. 28 Jan. 10 
— Jan. 14 Dee. 21 
Dec. 28 Dec. 22 Dec. 24 Dec. 19 ee 
Dec. 28 Dec. 21 Dec. 27 Dee. 19 gi be! 
Dec. 27 Dec. 16 Jan. 12 Dee. 30 ™, 
Jan. 14 Dee. 31 Jan. 3 Dee. 17 ie 
Jan. 14 Dee. 31 BES, 
Dec. ec. 
Jan. 3 Dec. 20 
Jan. 3 Dec. 20 Jan. 15 Jan. 7 a 
Jan. 3 Dee. 15 
Bee 
ec. ec. 
Jan. 16 Jan. 5 Dec. 25 Dee. 16 ee 
Jan. 16 Dee. 30 Dec. 28 Dec. 21 “ate 
Jan. 15 Dee. 30 Dec. 23 Dec. 17 ; 
Dec. 31 Dec. 15 Dec. 28 Dec. 24 ey 
Jan. 16 Dee. 31 Jan. 3 Dec. 21 
Feb. 1 Dec. 27 
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Continued from 


872 Lion Oil Refining Company 
-Farnings and Price Range (LNO) 
) on 
Data revised to December 21, 1938 SEW VORK 
Incorporated: 1923, Delaware. Office: El ‘0 
Dorado, Arkansas. Annual meeting: Second 30 PRICE RANGE | 
Tuesday in April. Number of stockholders 20 
(December 1, 1938): 2,281. 10 a 
Capitalization: Funded debt...... is 007,729 0 To Dec 21 
Capital stock (mo par).......... 434,820 shs EARNED PER SHARE . 
and 35 shares thereafter to March 31, 1942. 1931 “32 °33 °34 "35 °36 °37 1938 


Excluding $3.2 million deferred bank loans. 


Business: A relatively small but well-integrated unit in 
the petroleum industry; holds leases on approximately 7,370 
acres of producing properties in Arkansas, Louisiana and 
Texas; together with Kansas and New Mexico, some 124,000 
acres of undeveloped leases are held. Refinery is located on 
fee-owned land at El Dorado, Ark.; marketing organization 
operates in Arkansas, Alabama, Mississippi and Tennessee. 
About 44% of refined gasoline is sold through company owned 
or controlled service stations and the remainder to the general 
trade. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Net working capital as of 
August 31, 1938, $3.9 million; cash, $2 million. Working capital 
ratio: 3.5-to-1. Book value of capital stock, $20.16 per share. 

Dividend Record: Payments initiated 1925; omitted 1931- 
35. Present indicated annual rate, $1 plus extras. 

Outlook: Continued acquisition of additional producing 
properties has improved balance between crude output and 
refinery requirements and company’s longer range operations 
should reflect the benefits of this development. 

Comment: Stock is speculative but improving in stature. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total me Price Range 
D$0.56 D$0.05 $0.28 D$0.25 DE0.58 None 9%— 1% 
0.55 TD 0.52 0.03 None 6 

1935 D 0.40 D 0.10 0.1 0.22 D 0.14 None 8%— 31% 
. 0.26 0. 0.64 0.30 t 1.43 $0.7 17%— 7% 
eas 0.40 0.84 1.16 D 0.21 t 2.17 § 1.50 + —12% 
0.69 0.68 0.9 1.00 254% —155 


*Earnings adjusted to present capitalization. {Six months. tAfter surtax; quarterly 
earnings are without this tax. §Including extra. 


873 Merritt-Chapman & Scott Corporation 
-Fornings and Price Range (MEC) 


NEW YORK CURB EXCHANGE 


Data revised to December 21, 1938 


Incorporated: 1922, Delaware, to acquire 20 

Merritt & Chapman Derrick & Wrecking 15 PRICE RANGE 

Co., incorporated 1903, and T. A. Scott Co., 10 

Inc. Office: 17 Battery Place, New York 5 TL 

April. Number of stockholders ‘ebruary : $2 
28, 1938): Preferred, 607; common, 1,159. 0 
*Funded note DEFICIT PER SHARE 
($100 "28,030 shs 1931 °32_°33 “34 °35 "36 1938 


page 


874 Nehi Corporatio, 


Data revised to December 21, 1938 pseanings and Price Range (NHI) | (NHI HI) 


Incorporated: 1928, Delaware, to acquire 60 }-—NEW_YORK CURB EXCHANGE 
assets, trade marks and entire capital stock 45 

of Nehi, Inc., and Chero-Cola. Office: 30 

Tenth Street & Ninth Avenue, Columbus, 15 

Georgia. Annual meeting: First Tuesday 


in March. Number of stockholders (Novem- 


1938): Preferred, 310; common, % 
1,7 = 
‘irst preferred stock $5.25 cum. 1931 ‘32 ‘33 ‘34 ‘35 3 
Common stock (no par)....... ..206,000 shs 


*Callable at $86 a share. 


Business: Manufactures and sells flavors and syrups for ug 
in carbonated beverages; also makes carbonated beverages 
which are divided as follows: “Royal Crown” Cola, 55%: 
“Nehi” brands and fruit flavors, 20%; “Par-T-Pak,” gingerale, 
ete., 25%. Products distributed to 500 franchised bottlers, 

Management: Has made good progress in meeting the keep 
competition of larger soft drink companies. 

Financial Position: Good. Net working capital as of June 
30, 1938, $804,650; cash, $895,239. Working capital ratio: 25. 
to-1. Book value of 1st preferred, $77.01 per share. 

Dividend Record: Irregular. Arrears on preferreds cleared 
up in October, 1936, regular payments since. Common paid 45 
cents in 1931; no payments 1932-1936. Dividends resumed with 
$1 a share July 31, 1937. 

Outlook: Continued aggressive merchandising methods are 
being reflected in sales trends. This factor and a well estab- 
lished trade position indicate satisfactory operations. 

Comment: Although'the position of the stock has improved 
substantially in recent years, it is still a speculation. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year's Total Dividends Price Range 
D 0.66 None 14%— ¥ 
$0.11 $0.78 0.89 None 3%— 1 
0.20 0.57 0.77 None 6 
0.71 2.10 2.35 None 41 —4 
1.78 2.23 4.23 $3.00 59%—30 
1.40 cose 2.00 50%—294 


*Based on capitalization outstanding at end of each period. {Not available. 


tAfter surtax; six months’ earnings ure without this tax. 


No. 875 


Novadel-Agene Corporation 


Common stock no par........... 292,005 shs 


*On December 31, 1937, there were outstanding $72,500 purchase money mortgages 
due 1938-1945. Redeemable at $110. Each share of preferred bears a_ detachable 
warrant entitling holder to purchase one share of common at not more than $30 a share. 

Business: One of the leading maritime wrecking and sal- 
vaging units in the country. Business comprises marine sal- 
vaging operations, heavy derrick works, heavy lighterage, and 
general construction operations. 

Management: Well qualified technically by long experience. 

Financial Position: Fair. Working capital as of December 
31, 1937, $1.6 million; cash, $1.1 million. Working capital ratio: 
4.2-to-1. Book value of common stock, $1.55 per share. 

Dividend Record: Last payment on common made in 1931; 
on preferred in 1937. Preferred arrears totaled $32.50 per share 
to December 1, 1938. 

Outlook: Past operating record has been unimpressive. 
Longer term outlook will depend not only upon continuance 
of recent large volume of business in the harbor and river 
development field (which, in turn, depends upon Federal ap- 
propriations) but also upon the management’s ability ef- 
fectively to control costs. 

Comment: Large preferred arrears and a low level of 
earnings place the common shares in a speculative — 


Years ended Dec. 31 1934 1936 | 1937 1938 

Earned per share........ ps3. 34 Ds. 30 D$1.98 Ds. D$0.85 0.68 
Price Range: 

2% 4% 2% 5% 10% 11% 

% % % % 3% 14% 


Earnings and Price Range (NOG) 
4 Des. 27 


NEW YORK CURB 


Data revised to December 21, 1938 


Incorporated: 1928, Delaware, as successor 
to Novadel Process Corp., incorporated in 10 Ho. 
1926. Office: 11 Mill Street, Belleville, 0 
New Jersey. Annual meeting: Second Wednes- 
day in April. Number of stockholders (De- 
cember 31, 1937): 1,371. 


Capitalization: Funded debt.......... 
Capital stock (mo par).......... 475, 


PRICE RANGE $4 
EARNED PER SHARE $3 


0 
1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 


Business: Controls patents which are used extensively by 
millers throughout the U. S. and Canada for the bleaching, 
maturing and aging of wheat flour. Principal Novadel flour 
bleaching patent expires May 26, 1942. Although patent for 
treating flour and other cereals with Agene expired in 1938; 
patent covering machinery for manufacturing Agene gas holds 
to 1941. In 1935, company developed Kooler Keg, a cooling unit 
for beer barrels. 

Management: Experienced; has had good record. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $709,633; cash, $809,703. Working capital 
ratio: 1.7-to-1. Book value of capital stock, $5.02 per share. 

Dividend Record: Good. Uninterrupted payments on capital 
stock at varying rates since 1929; paid 200% stock dividend 
in April, 1934. Present indicated rate, $2 per annum. 

Outlook: Profitable operations will depend upon the main- 
tenance of current trade relationships, success of the Kooler- 
Keg venture and development of new sources of revenues. 

Comment: Despite a satisfactory record in recent years, the 
shares can not be accorded an investment rating. 
*EARNINGS, DIVIDEND {RECORD AND PRICE RANGE 01 oF {CAPITAL STOCK: 


Years ended Dec. 31: 932 1933 1934 

Earned per share...... $184 $1.85 $2.12 $2.17 $2.58 $3. 0 

Dividends paid ....... 1.33 1.67 2.58 2.00 2.50 + 3.00 $2.00 
Price Range: 

15% 19% 23% 40% 48 35% 30 

SS ee 7% 11% 17 18% 33% 18% 13 


*Based on capitalization giving effect to three for one 7 = April, 1934. Includes 
$1 payable in notes which matured April 1 and July 1, 
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No. 867 Parker Pen Company 
. 
— Earnings and Price Range (PKR) 
co NEW YORK CURB EXCHANGE 

Data revised to December 21, 1938 30 -—- yo Deo. 21 
incorporated: 1892, Wisconsin. Office: 
esville, Wis. Annual meeting: March o EARNED PER SHARE $4 
janesSumber of stockholders (May 2, 1938): 0 
1,300. 

nm: Funded debt.......... None 0 

1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: The company manufactures and sells through ap- 
proximately 40,000 dealers, fountain pens, patented pencils 
and a quick drying fountain pen ink known as “Quink.” 

Management: Under the leadership of the family that 
founded the business. 

Financial Position: Satisfactory. Net working capital as of 
February 28, 1938, $2.9 million; cash, $361,033; inventories $2.1 
million. Working capital ratio: 6.1-to-1. Book value of capital 
stock, $19.67 per share. 

Dividend Record: Except for 1932-34, irregular payments 
have been made in each year since 1929. 

Outlook: Success in maintaining the favorable long term 
earnings trend shown in recent years will depend upon the 
management’s ability to maintain its competitive position 
through product improvement and aggressive advertising. 

Comment: Despite the relatively satisfactory earnings 
record in the years 1935-1937, certain characteristics of the 
industry in which the company operates and its rather erratic 
earnings record preclude an investment rating for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: _ 1982 1938 1984 1985 1936 1937 1938 

*Earned per share...D$2.91 $0.47 $2.10 $2.34 $3.20 

Dividends paid ..... None None None 0.70 1.80 2.00 $1.37% 
Price Range: 

5% 8% 12% 27% 30 30 16% 

2% 3 45% 17 19 14% 14 


*Figures for 1932-36 are on a calendar year basis. Subsequent figures for the fiscal 


year ended February 28. . 


No. 877 Pennsylvania Salt Manufacturing Co. 


sogamnings and Price Range (PSM) 


NEW YORK CURB 
160 EXCHANGE 


Data revised to December 21, 1938 any TEE 
Incorporated: 1850, Pennsylvania. Office: 40 o RANGE 


Widener Bldg., Philadelphia, Pennsylvania. 0 


Annual meeting: Fourth Wednesday in Fiscal year ends June 30 s1 
October. Number of stockholders (November EARNED PER SHARE 

30, 1938): 3,123. 33 
Capitalization: Funded debt.......... None 0 
Capital stock ($50 par)........ 150,000 shs 1931 '32 '33 ‘34 '35 '36 ‘37 1938 


Business: Manufactures and sells heavy chemicals such as 
sulphuric, nitric and hydrochloric acids, acid phosphate, alum, 
lye, aluminum sulphates and a variety of soda compounds. 
Also controls and operates companies supplying water, light, 
heat and coal in Natrona, Pa. 

Management: Experienced and progressive. 

Financial Position: Very strong. Net working capital as of 
June 30, 1938, $6 million; cash, $2.5 million; marketable securi- 
ties (cost), $354,451. Working capital ratio: 9.1-to-1. Book 
value of capital stock, $98.23 per share. 

Dividend Record: Capital stock has received payments at 
varying rates from 1863 to date. No regular present rate. 

Outlook: Company enjoys a sound trade status; this factor 
and the wide diversification of its products and outlets permit 
consistently profitable operations. New and improved prod- 
ucts may aid future earnings. 

Comment: Past earnings and dividend records entitle the 
stock to “blue chip” status, but the issue does not enjoy wide 
marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal Year 
ended June 30: 1932 1933 1934 1935 1936 1937 1938 


Earned ber share.... $2.42 $2.17 $5.07 $5.94 $8.57 $11.79 $6.90 
Jalendar Year: 
Dividends paid .... 3.00 3.00 3.00 *4.00 *8.50 8.75 4.50 
Price Range: 
37 51 75 116% 179 179 160 
32% 76% 114% 115 121% 


*Including extras. 


No. 878 Pittsburgh Plate Glass Company 
Earnings and Price Range (PPG) 
200 NEW YORK CURB EXCHANGE 
Data revised to December 21, 1938 190 a 
Incorporated 1883, Pennsylvania. Office: 80 
ran ttsburgh, ennsylvania. 40 
Annual meeting: First Wednesday in April. 0 el To Des. 21“ 
Number of stockholders (December 31, $6 
1937) Hy 6,092. EARNED PER SHARE $3 
: debt... . None 0 


Business: The largest domestic manufacturer of plate glass. 
Also makes safety glass (widely used in automobiles) and 
structural glass used in commercial buildings. In addition, 
manufactures paints, varnishes, lacquer finishes and brushes. 

Management: Controlled by the estate of the late John Pit- 
cairn, former chairman of the board, through ownership of 
approximately 35% of the capital stock. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $35.7 million; cash, $6.3 million; marketable 
securities, $8.1 million. Working capital ratio: 4.8-to-1. Book 
value of capital stock, $45.72 per share. 

Dividend Record: Excellent. Uninterrupted payments in 
every year since 1899. 

Outlook: The level of automotive and construction activity 
is the principal profits determinant, since these two outlets 
account for most of plate glass production; the building indus- 
try is also an important customer for company’s other 
products. 

Comment: The stock is entitled to a sound rating among 
capital goods equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share....D$0.03 $1.87 $2.69 $5.32 $7.15 $8.53 “a 

Dividends paid .... 1.0 0.70 1.30 2.90 6.00 6.50 $1.75 
Price Range: 

205 3914 57 99 140 147% 115% 

12% 13 48 98% 77 55 


No. 879 Plough, Inc. 
: Earnings and Price Range (PLO) 

Data revised to December 21, 1938 50 >—KEw YORK CURD EXCHANGE] 
Incorporated: 1923, Delaware, as Plough 40 4 

Chemical Co., succeeding a business, incor- 30 PRICE RANGE 

porated in 1918, which was founded in 1908; 20 o 

present title adopted in 1929. Office: 121 8. 10 = 
Second Street, Memphis, Tenn. Annual 

meeting: Third Tuesday in March. Number EARNED PER SHARE 

of stockholders (October 1, 1937): 5,409. $2 
Capitalization: Funded debt.......... None 
Capital stock (no par) 300,000 shs 1931 ‘32 ‘33 ‘35 '36 ‘37 1938 


Business: Company and subsidiaries manufacture beauty 
creations, family medicines, household remedies, spices, ex- 
tracts and miscellaneous products. Most widely advertised 
products are “St. Joseph Aspirin”, “Penetro”, “Spiro”, 
“Breethem”, “Moroline”, “Argotane”’, “Ever Ready Oil” and 
“Black & White” cosmetics. Products are distributed in the 
U. S. and in 36 foreign countries. 

Management: Under leadership of Abe Plough, the founder. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $2.2 million; cash, $429,717. Working capital ratio: 
12.1-to-1. Book value of capital stock, $8.96 per share. 

Dividend Record: Regular payments on the capital stock at 
varying rates since 1931. No regular present rate. 

Outlook: The southern states have always been the prin- 
cipal sales territory, but in recent years company has ex- 
panded throughout the country as well. Competition in the 
field is extremely keen, but aggressive advertising and mer- 
chandising have enabled Plough to overcome this handicap 
thus far. 

Comment: Stock is still relatively unseasoned; normally 
affords a fair yield. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.61 $0.50 1.11 1.20 , BE 
0.64 0.56 1.20 1.20 $20%—16 
0.50 0.51 1.01 1.10 19 —7 
0.36 0.70 11 —6 


*Based on capitalization outstanding at end of periods. Not available. 


tListed on New York Curb Exchange on June 29, 1936. 


THE TWELVE 


STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Allied Kid Detroit Edison 


Kayser (Julius) Marshall Field 


Bond Stores du Pont Kresge (S. S.) Procter & Gamble 
Continental Can Jewel Tea Libbey-Owens-Ford Reynolds Tobacco 
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No, % 


Business and Financial 


1 Week Ended ; Week Ende 
Worlly Trade Weekly Car Loadings 
1938 1937 1938 1937 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 102,905 100,705 82,025 Baltimore & Ohio.............. 44,255 46,289 43,98) 
fElectrical Output (K.W.H.). 2.333 2,319 2,202 Chesapeake & Ohio............. 27,697 28,962 8,708 
§Steel Operations (% of Can). 51.7% 57.6 % 23.5 % Delaware & Hudson........... 12,734 12,660 11.995 
tWholesale Commodity Price Delaware, Lackaw’na & West’rn 15,784 16,762 15,054 
*7Crude Oil Output (bbls.)...... 3,276 3,245 3,440 Western << 22,956 25,038 22/991 
7Motor Fuel Stocks (bbls.)..... 69,635 68,587 74,117 New York, N. Haven & Hartford 20,965 20,645 18,736 
7Gas & Fuel Oil Stocks (bbls.).. 148,573 150,779 118,711 New York Central.............. 0,791 73,642 71,489 
Dec. 10 Dee. 3 Dee. 11 New York, Chicago & St. Louis. 14,733 14,345 12/538 
{Bank Clearings, New York City $3,710 $3,695 $3,162 5,778 90,170 82,666 
{Bank Clearings, Outside N.Y.C. $2,368 $2,625 $2,350 10,189 10,695 10,354 
Total Car Loadings (cars).. 619,340 649,086 603,292 13,187 13,486 13,403 
*jBitum. Coal Output (tons).. 1,362 1,436 Roky Western Maryland ............ 8,298 8,859 9,869 
Cotton Mill Activity Index.... 122.6 130.5 93.1 Southern District 
F.W. Index of Ind’l Production 85.3 84.7 77.4 CORSE TANG... sss 13,613 13,217 13,329 
*Daily average. 7060 omitted. tWard’s Reports. §As of Louisville & Nashville......... 24,144 25,620 25,689 
the beginning of the following week. {000,000 omitted. seaboard Air Line............. 13,084 12,453 12,850 
tJournal of Commerce. Southern Ry. 33, 163 33,714 31,086 
Commodity Prices: Dec. 20 Dec. 13 Dee. 21 Northwest District 
Steel Billets, Pitts. (per ton).... $34.00 $34.00 $37.00 Chicago & Great Western...... 5,356 5,621 5,379 
Steel Scrap, Pitts. (per ton).... 15.75 15.75 13.25 Chicago, Milwaukee, St. Paul & sd : 
Coprer, Electrolytic (per Ib.).. 0.1114 0.11% 0.11 26,551 27,695 25,912 
0.0485 0.0475 0.0475 Chicago & Northwestern....... 30,192 31,643 31,100 
0.0489 0.0489 0.0535 Great Northern ............... 13,324 14,145 12,243 
Rubber Sheets (per Ib.)........ 0.1625 0.1606 0.1518 Northern 13,147 13,838 12,363 
Hides, Light Native (per lb.)... 0.12 0.115 0.11 Central West District $ 
Gasoline, Dealer (per gal.)..... 0.0790 0.0790 0.0950 Atchison, Topeka & Santa Fe.. 25,698 26,018 27,016 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Chicago, Burlington & Quiney.. + 23,594 25,071 23,932 
Wheat (per bushel)............ 0.80% 0.803% 1.07% Chicago, Rock Island & Pacific. 19,477 19,075 19,702 
orn {per 0.67 0.67% 0.76 Chicago & Eastern Illinois.... 4,823 5,082 5,295 
Sugar, Raw (per Ib.)........... 0.0285 0.0285 0.0320 oo Western 6,146 
Southern Pacific System........ 5,945 36,249 34,667 
Federal Reserve Reports Dee. 7 Dee. 15 24,916 26,617 23.501 
Member Banks, 101 Cities (000,000 omitted) Western Pacific .............%. 3,559 3,573 2,932 
$8,496 $8,460 ,500 Southwestern District 
Total Commercial Loans........ 3.872 3,881 4,645 Kansas City Southern.......... 3,371 3,619 3,929 
Total Brokers 858 838 913 Missouri-Kansas-Texas ........ 6,669 6,687 6,929 
Other Loans for Securities...... 568 571 654 ee Ge n,n 21,679 22,319 24,316 
U. S. Govt. Securities Held..... 9,776 9,772 9,266 St. Louis-San Francisco........ 10,753 11,066 11,607 
Investments, Except Govt. Bonds 3,232 3,218 2,882 St. Louis-Southwestern ........ 4,562 4,528 4,829 
Total Net Demand Deposits.... 16,221 16,114 14,675 8.601 8,660 9,092 
Brokers’ Loans (N. Y. C.)....... 695 687 732 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,600 2,591 2,631 indication of earnings for the current month. (Compiled from 
Tctal Money in Circulation..... 6,858 6,844 6,596 Association of American Railroads figures.) 
Monthly Monthly —NOVEMBER— 
Indicators 1938 1937 — Indicators = F&F 
U. S. Govt. Debt..... *$39,404 37,094 Retail Sales Index: 
Federal Relief & Pub- Te FINANCIAL WORLD 88 
lie Works ......... *404.5 *241.6 
tNew Financing ...... *43.0 *36.1 WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
~ Rayon Shipments: 
AVERAGE OF 1993-25 = 100 Filament Yarn (Ibs.) *21.0 
Total *$301.7 $198.5 Steel Production : 
Public Works ...... Production ......... 40,848 49,393 
Public Utilities .... 19.7 14.9 Shipments ......... 3,693 32,676 
Building Permits: 1937) . | os Stocks (end of mo.) 120,778 42,534 
*89.6 *69.6 100 Copper, Refined (lbs.): 
New York City..... "22.2 *19.4 (U. & Foreign) 
Automobile Sales ..... 383,000 363,538 90 Stocks 424°537 418,846 
Rail Equipment Orders: “ Advertising Lineage: 
Locomotives ........ 3 13 4 136 Magazines ..... *2.5 
Freight Cars ...... 132 1,625 qq Radio Broadcast Sales: 

a Boots & Shoes (pairs) 927.5 
Tons contracted for.. 466,741 465,808 Cigarette Production. . *13,505 12,7 

Air Transportation: 70 
Revenue Pass. Miles *41.4 *28.4 \ 1938 —OCTOBER— 
Machine Tool Orders 
Farm Income — Total 
112.2 127.7 60 ¥ (inel. Subsidies) *$839 *$912 
Portland Cement: Farm Subsidies ...... *62 *5 
Output (bbis.) ..... *10.2 *9.2 Foreign Trade: 
Shipments (bbls.) *8.6 *8.2 Mdse. Exports ..... *277 oy! 
Stocks, End of Mo..  *22.2 | Imports... 178.0 
ypes): 
Newsprint (North Am.): Production ......... *4,2) *3,99 
Production (tons) .. 353,329 398,660 
i 2 Engineerin ontracts. * 
40 1990 1951 1952 1933 1996 1995 1936 19576 AN july Sept. Oct. Nov Dec 
Crude Rubber: ere RE 1938 Shipments (units) : 
Imports (long tons) 31,054 56,3202 H Trucks and Tractors. 42 180 
Consumption (long Refrigerators ...... 4,683 72,490 
46,048 34,025 Ofll Barners ..ccccce ,059 24,525 
*900 000 omitted. tCorporate new issues only, excludes refunding; Commercial & Financial Chronicle. tF. W. Dodge Corp. 


$Engineering News Record. 


{Department Stores, 1923-25—10¢; 


Chain Stores, 1929-31=-100. 


tAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


——CLOSING STOCK AVERAGES-—— Vol. of Sales —————CHARACTER OF TRADING—————— Average Value of 

30 20 15 65 N.Y.S.E. Issues No. cf No.of Total Un- New New 40 Bond Sales 
mae Industrials R.R.s_ Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Dee 
15. 151.82 31.10 22.38 50.00 1,798,710 926 452 253 221 23 7 89.72 $12,640,000 ae 
16.. 150.89 30.51 22.42 49.61 1,147,040 870 201 481 188 14 11 89.52 8,980,000 .16 
17.. 150.36 30.35 22.29 49.41 452,870 674 155 244 175 6 9 89.34 4,640,000 17 
19.. 150.38 30.24 22.11 49.34 1,100,000 849 202 453 194 17 3 89.30 9,110,000 .19 
21.. 149.58 29.95 21.74 48.98 1,060,000 865 154 491 220 2 12 89.05 8,870,000 21 
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Read Every Installment of Our New Series Entitled: 


“PROFITS THROUGH STOCK 


MOST important series of articles with 

the above title begins in THE FINANCIAL 
Woritp next month. This will be the most 
helpful and complete series we have ever 
published for the purpose of giving investors 
the basic rules, etc., that must be followed to 
attain successful speculation in securities. 
Any investor who fails to read every one of 
the 34 chapters listed below is missing an 
exceptional opportunity to place his buying 


chapter in this coming series will contain 
invaluable practical pointers that are un- 
known to the average investor today. These 
articles will represent the boiled-down wis- 
dom of not one author but of 12 financial 
experts whose education and later life has 
been devoted to a continuous study of how 
to invest in securities with the greatest 
degree of success. Note below the chapters 


of stocks on a much sounder basis. Each 


I. Are You an Investor or a Specu- 


lator? 
Make up your mind now—There is no 
simon pure investment—A way to both— 
Speculation vs. Gambling. 


II. Cause and Effect Applied to Stocks 


III. Planning and Investment Port- 
folio 

What not to do (diversification, etc.)— 

Objectives? 


IV. What Is a Stock? 
You’re an owner, not a creditor, and must 
assume the risk mon _ stocks—Pre- 
ferred—Class A & B—Participating issues 
—Convertibles. 


V. How to Determine the Value Be- 
hind a Stock 


VI. Business Cycle Stocks 
Here’s where the most profits are—Only 
. few qualify for income—Marginal pro- 
ucers. 


VII. Development Stocks . 
Romance, risk—Patience needed. 


VIII. Stable Income Stocks 


Mostly consumers goods companies—At- 


traction is income, but they also move 


with market. 
1X. What Is a Bond? 
X. Tests of (a Stock’s) Desirability 
XI. What and When to Buy 
XII. What and When to Sell 
XIII. Keeping Posted 


The Financial Page — Services — Trade 
Indexes. 


XIV. Understanding a Broker’s State- 
ments 


XV. Essential Investment Mathe- 
matics 
Stock Yields—Bond Yields—Minus Yields 
—Value of Stock Rights — Conversion 
ends. 


XVI. The Mechanics of a Stock Order 
XVII. Odd Lot Orders 
XVIII. The Unlisted Market. 


XIX. Reorganizations 
Protection for the stockholder—For the 
Bondholder. ere do we stand?—“Irish” 
dividends—Is it worth it? 


XX. What to Look for in a Balance 
Sheet 
Assets are not always what they seem— 
Current assets—Current liabilities—“Sur- 
plus” isn’t cash—Market value vs. book 
value—Value of comparisons. 


XXI. What to Look for in an Income 
Account 
The owner is entitled to all the details 
but seldom gets them—‘‘Other” income— 
Margin of profit—Comparisons essential; 
it’s the trend that counts. 


XXII. What Ten Questions Should Be 


Asked About Every Stock Before 
Buying. 


XXIII. Depreciation — The Account- 
ant’s Delight 


Changes can make earnings anything— 
Some standard depreciation rates—Some 
companies don’t believe in depreciation, 
earnings are overstated. 


to be covered: 


XXIV. Leverage 


How earnings are magnified, with cor- 
responding price effect—Leverage works 
both ways. 


XXV. Investment Trust Shares 


How to Evaluate them—Value in Diversi- 
fication often Destreyed by Including 
Dead Cats, by Loading too Heavily with 
Organization and Management ts. 


XXVI. Charts — What Not to Do 
About Them 
How can they be used for Profit? 


XXVII. Inflation Hedges 


XXVIII. Deflation Hedges 


XXIX. Why Investors Lose Money in 
a Bull Market 


XXX. The SEC 


Its Advanta and Shortcomings. No 
loss (merely an um- 
pire). 


XXXI. Importance of Trade Indexes 


XXXII. Are the Insiders Always 
Right? 


XXXIII. How to Interpret Market 
Action ; 


XXXIV. Odds and Ends 


Short selling—Stock warrants—Rights— 
Ex-dividend facts — Street certificates— 
Puts and Calls. Orders—Stop loss—At 

ing—At market—Scale—Day orders— 
. T. C—(CEx-dividend changes). 


Don’t Handicap Yourself in 1939—Mail Coupon Today 


THE FINANCIAL WORLD, 


21 West Street, New York, N. Y. 


For the enclosed $10 please enter my subscription for all the following: 


(a) Next 52 weekly issues of THE FINANCIAL WORLD with your “Complete In- 
vestment Service Section” in each issue. 


(b) Next 12 monthly issues of your stock ratings and data book—“INDEPENDENT 
APPRAISALS OF LISTED STOCKS.” 


(c) Personal Confidential Advice Privilege in accordance with your rules. 
(d) An immediate review of 20 of my listed securities which I am attaching on a 


separate sheet. 


D-2 


Special Offer—If you add $2.15 extra; you may have a copy of our large $4.10 book 
of 1115 STOCK FACTOGRAPHS. . . Send $12.15 in all. 
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HOW THIS BOOK 
CAN HELP YOU 


CES) 


A® E you wondering whether 
to retrench or expand? Are 
you concerned about the purchase 
of raw materials—orders for equip- 
ment—plans for advertising and 
merchandising — financing — em- 
ployment? Would you like a 
reliable method of anticipating 
forthcoming changes in business 
activity? 

Now for the first time, the 
famous Dow Theory has been 
applied to business, by Robert 
Rhea, one of its outstanding 
students. 


For forty-two years the Dow- 
Jones Daily Record of Industrial 
and Railroad Averages has pro- 
vided an accurate picture of the 
changes in industrial activity. A 
businessman relying on _ these 
averages would have been fore- 
warned of 77 per cent of the total 
primary changes in _ industrial 
activity. 

After years of study, Mr. Rhea 
has shown—in his new book, 
“Dow’s Theory Applied to Busi- 
ness and Banking” — the applica- 
tion of this same theory to fore- 
casting business movements and 
solving banking problems. He 
shows that the Dow-Jones Aver- 
ages are not merely a record of 
stock market changes, but (when 
properly understood) they afford 
a composite index of all the hopes, 
disappointments, knowledge and 
information of those whose judg- 
ment determines the pattern and 
the trends of American business. 


A BOOK NOT FOR 
MARKET EXPERTS 


This book was written for the average 
American businessman, for the banker and 
for the trust officer. It is simple and easy 
to understand. Yet it 1s comparable in 
its accuracy to the extremely comprehen- 
sive and complicated statistical analyses 
for which big corporations pay hundreds 
of thousands of dollars annually. It en- 
ables the average individual to read the 
“averages”—to get the picture and inter- 
pret the trend. This book may be worth 
many times the $2 that it costs to you. 


mon 


a= 


DOW’S THEORY 
APPLIED TO 
BUSINESS AND BANKING 


By ROBERT RHEA 


HIS new book is for the businessmen who—perplexed by 

present day uncertainties—are seeking a reliable and 
tested method of anticipating forthcoming changes in business 
activity. For the first time, the famous Dow Theory has been 
applied to business and banking—and by Robert Rhea, who 
for many years has been one of its outstanding exponents. 


This is one financial book that will be found easy to read and easy 
to understand. First, it presents a brief summary and explanation of 
the Dow Theory, its history and record of accuracy in forecasting stock 
market movements. Second, and in a simple way, it explains the 
application of the same theory to the forecasting of business trends. 
Third, and finally, it gives “specific” examples of the usefulness of this 
method to corporate executives, small businessmen, investors, bankers, 
trust officers, accountants, lawyers and all of those to whom such infor- 
mation can mean increased profit and greater safety of funds. 


Price $2—Postpaid 


N. Y.-City Book Buyers Add 2% for Sales Tax 


Mail This Coupon Today 


The Financial World Book Shop, 
21 West Street, New York, N. Y. 


Enclosed please find $2 (check or money order) for which you may send 
me Robert Rhea’s latest book “Dow’s Theory cena to Business and 


Banking”; postpaid. 
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